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THE LEATHER TRADE DELINQUINCIES. 


Tue investigation into the bankruptcy of the great leather mer- 
chants, Messrs. Laurence, Mortimore, and Co., has at last been 
completed, and the judgment pronounced by Mr. Commissioner 
Holroyd, after an elaborate, minute, and lucid review of all the 
facts proved before him in evidence, marks his sense of the 
conduct of the parties. His discrimination of the various degrees 
of culpability attaching to each of the partners is evinced by his 
refusing to Laurence, the head of the firm, a certificate alto- 
gether, with protection only after he shall have undergone an 
imprisonment for six months, and by awarding that the certifi- 
cate in the case of Mortimore be suspended for one year, and 
in the case of Schrader for two years; with immediate protec- 
tion for Mortimore, but to be granted to Schrader after he shall 
have undergone imprisonment for three months. Finally, the 
certificates to the two latter bankrupts shall be only of the third 
class. 

A severer sentence was, perhaps, never before pronounced in 
bankruptcy against men who so shortly before held their heads 
so high in the commercial world ; and yet from no quarter has 
the complaint been raised that the judgment errs on the side of 
overseverity, No man who attended to the history of this 
firm, as day after day the complicated tissue of astuteness and 
clever perversity was unravelled in the evidence—no man even 
who will be at the pains to read over the review of the case as 
contained in the Commissioner’s judgment, can doubt that the 
sharpest and sternest award which the court could mete out was 
richly deserved by them, and that the only room for dispute or 
doubt was whether the bankrupts ought not to have answered 
for their conduct before another and a more formidable tribunal. 
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The Commissioner himself appears to have had a scruple of this 
nature; the conduct of the parties, he says, touched very 
closely on the criminal offence of obtaining money under 
false pretences. We believe most people will be of opinion that 
it required the nice “ Spartan vision” of the judicial mind to 
discern the dividing line which separated the one from the other. 
We are not about to rewrite a history of the case, the details of 
which must be painfully fresh in the recollection of our readers ; 
it is enough to say, that a firm which had maintained its credit 
in the City of London for half a century, honoured and trusted, 
meeting all its engagements, and looked upon as a fitting type 
of the probity and integrity which ought to characterise a 
British merchant, began (having in course of time to come into 
other hands than those that laid the foundations of its credit) 
to use the very respectability it had obtained as an instrument 
of fraud. The partners were surely, and not very slowly, 
accumulating wealth in the business in which they appeared 
before the world, as Jeather merchants. The Commissioner gives 
his opinion that had they adhered to their trade they would 
have been prosperous and affluent, with a fair credit, resting 
on a solid substratum of wealth, instead of the miserable 
degraded paupers in which they are now turned helpless into 
the world. But the gains of their legitimate trade were not 
large enough, nor the returns rapid enough, for them; and 
they must needs add to it the seductive but dangerous 
profession of money-lenders. It is said, indeed, in extenuation 
of their conduct, that in advancing money to other persons 
they were actuated by excusable if not praiseworthy motives, 
—that with some of their debtors in this way they were con- 
nected by family ties; and with respect to all, that they had a 
natural dislike to see old friends and customers go down in 
the world while they could lend them a helping hand. But all 
this fine airy sentiment is blown away by the fact which 
was emphatically dwelt on by the Commissioner, that the 
money loans were so arranged as to secure a handsome profit 
to the lenders. Their terms were 5 per cent., with 2 per 
cent. commission. It is possible, indeed, that when this system 
first commenced, there was some motive of the kind to 
which we have alluded; but, however that may be, it 
becomes only too evident that, at an early stage of the pro- 
ceedings, the bankrupts had added to their original and 
ostensible trade of leather merchants the concerted and, as they 
thought, the more profitable one of money lenders; and, as 
naturally happens in such cases, the more novel and seductive 
branch of their trade gradually overshadowed and absorbed the 
other. We can trace, as the accounts from year to year are 
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brought before us, how the bill transactions increase, and the 
dealings in the leather of the various firms diminish. The one 
bears an inverse ratio to the other. Nor is this the worst of it. 
It would have been bad enough, no doubt, that grave and 
steady-going merchants, having a prosperous and growing 
business of their own to attend to, should embark in the 
hazardous transactions of money-lending, which must at all 
times require a man’s undivided attention. But if they chose 
to do so at their own risk, and with their own capital, it was 
their own concern. But it was not with their own capital. 
They carried on the new business, and ultimately the old, at 
other people’s expense. As the Commissioner puts it, and as, 
indeed, was made abundantly plain in the course of the evidence, 
their plan was to borrow at 3 per cent. the sums which they 
lent out again at 7 per cent. A profitable scheme, doubtiess, 
could all parties have been insured against insolvency, but one 
in which the great safeguards to prudence were taken away It 
is pretty well understood that good interest means bad security. 
But what was to be done? What could be expected in a case 
where the real creditors did not enjoy the high interest, and 
where those who must have doubted the security did not furnish 
the capital ? 

It has sometimes been alleged in extenuation of the conduct 
of the bankrupts, that money was forced upon them by the various 
bankers and money-lenders ; that they fell because they could 
not resist the offers which were pressed on them from every 
side, and that the houses who gave the money, rather than the 
bankrupts who only took that which was actually thrust on 
their acceptance, are the parties really to blame. The sufficient 
answer to that averment is to be found in the relative position 
of the parties. In estimating the conduct of the bankers, we 
must never forget the previous position of the bankrupts. 
Here was a firm which, as we have said, had held a high place 
in the City of London for more than forty years. Not a stain 
had been cast on their credit; not a single flaw brought home 
to them in the transaction of their business. How were the 
most lynx-eyed to discover that this old and respectable firm had 
suddenly broken from its accustomed orbit, and was now moving 
in amore erratic sphere? The bills came up for discount as they 
had always come. They purported to be for value, as they had 
always done. The leather warehouse was a convenient blind to 
cover all delinquencies—a stop to all inquiries; or, if a passing 
doubt was suggested by the more frequent appearance of the 
company’s paper, the rapid increase of trade was enough to 
silence the scruple. To the last, as one of the witnesses from 
the banks stated, Mr. Laurence insisted that “there was leather 
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at the bottom of every one of his bills.” If Mr. Laurence had 
come to the banks and stated to them the real circumstances of 
the case, told them, what was the fact, that he was entering into 
a competition with them, and wanted the use of their capital to 
carry on his rivalry, no one would afterwards have complained 
whatever might have been the consequences. But Mr. Laurence 
was not so simple. To the last he kept up two appearances— 
he wore two faces, and represented himself as two very different 
personages. To the bankers, with whose money he proposed to 
speculate, he appeared as the honest, upright, industrious, enter- 
prising, and prosperous tradesman, extending his business, and 
requiring large discounts because his ventures were great, and 
justifying them because his returns were abundant. But to the 
needy wretches who sought his aid his character changed; and 
he became the hard, exacting, grasping lender, charging interest 
on interest, and commission on commission—intent on making 
gain at all hazards. It is no answer to this representation to 
say that he did not thrive on those speculations. In fact, he 
was so cunning and clever that he overreached himself; his own 
feet became entangled in the web he was so astutely weaving. 
Led on by a sanguine temper, and reckless as to means which 
he did not furnish, he continued making advances till his own 
credit became involved with those whom he had been supporting, 
and it became clear that the failure of one of his dependent 
houses would bring the whole fabric of his perverse ingenuity 
about his ears. From that time the struggle grew more despe- 
rate as the hopelessness of the issue became more apparent. It 
is deplorable to witness the shifts and schemes—the conceal- 
ments and deceptions—which were had recourse to, one after 
the other, to blind the bankers to his conduct, to shut out from 
their view the reckless extent of his dealings, and to bolster up 
his credit in the eyes of those whom, day by day, he was plun- 
dering. ‘The Commissioner truly adverted to these as affording 
the best justification for the continued trust which was reposed 
in the integrity and solvency of the firm by those who discounted 
the bills. What banker could calculate the extensive orbit of 
those transactions, a small portion of which only were within 
the ken of his personal observation? How could he tell that the 
bills of Munday, of Gibson, of Smith, of Ryder, and the whole 
host of attendant satellites,—drawn in Scotland, and in France as 
well as in England, and made payable in as many different 
names,—all gravitated towards and rested in the central sun of 
Streatfeild and Co.? ‘lhe proceedings in the whole of this 
remarkable case tend to show that no complaint can be fairly 
made against the prudence and caution of our banking system, 
and that its managers appear to take every guard against fraud, 
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short of swearing every customer who comes to their counter 
that he is not a rogue. 

Is no moral, then, to be drawn from this cause celébre of 
mercantile deception? Is the memory of it to pass away without 
one lesson being learned—one new rampart erected—one new 
safeguard provided for the protection of innocence, in the long- 
waged and never-ending war between rogues and their dupes? 
We cannot think so. The astounding revelations that have been 
made in this case must lead mercantile men to review the 
question of bill transactions, with a view to the legality of those 
that are known as accommodation bills. It may be that they 
have their uses; yet the very fact that a merchant in solvent 
circumstances would resent the imputation of his dealing in 
these bills as an insult, ought to be decisive of the question. 
We all know what is meant, when a gentleman, having what is 
called “expectations,” signs a bill purporting to be “for value 
received.” Nobody believes it—nobody is taken in by it. It is 
a conventional deception, which is so perfectly understood that 
it has become no deception at all, and may therefore pass 
unchallenged. But the case is far otherwise when a man, who 
deals in value, signs such a bill: he uses his trade to cover his 
fraud ; and the discounter is led to believe that the shadow put 
into his hands represents solid substance. It is for the interest 
of merchants themselves to put a stop to such a system. If it 
were to become general,—nay, if the suspicion of it were to 
become general, and a few more such as that on which we are 
now commenting would go far to produce that effect,—the good 
bills would be dragged down into the mire of the bad, and the 
facilities now given to commerce would be greatly curtailed. 
We do not plead for putting a stop to all accommodation; all 
we ask is, that the transaction should appear to be what it is. 
If a man wants the temporary use of money, let him fairly say 
so; in the ordinary state of the money market his credit must 
be desperate indeed if he cannot obtain it at a reasonable price. 
But let the lender be made aware that in fact he has only one 
security to look to, and not two. The importance of this 
principle has been recognized by the legislature, in requiring 
that every bill shall bear on the face of it the statement that it 
is for “‘ value received.” But there it has stopped; the insertion 
of those words in a bill for which no value has really passed is not 
made a legal offence. We cannot help thinking that the time has 
now arrived when the legislature may go a step further, and 
complete its work, by holding that the insertion of a value 
which does not exist stands in the same category of crime with 
the insertion of a name which its bearer has not signed, 
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AMERICAN AND CANADIAN BANKING: 
THE BANKS OF ILLINOIS. 


Tere are three great purposes to be served by inquiry into 
the banking systems of the United States and Canada. First, 
there are the results of the various experiments which have been 
tried. Second, there is the information regarding the banking 
systems in operation at the present time. Third, a great deal 
of incidental information is to be obtained regarding the dif- 
ferent methods of doing business, At any time these questions 
would possess sufficient interest to justify their investigation in 
these pages, but at present they are invested with peculiar 
interest. Information is just now anxiously sought for about 
the usages of American trade in particular, and until the present 
unhappy political differences are fully settled, a considerable 
amount of American business is likely to be transacted in an 
irregular way by people in this country. And it is scarcely 
necessary to say that as financial pressure in the United King- 
dom invariably revives the various currency and _ banking 
schemes which have been tried in the United States, it is desi- 
rable that the practical working of these schemes may once for 
all be brought forward. The United States have had their 
national bank, with branches in the different States, and they 
have had years of experience without a national bank. They 
have had banks of deposit not subject to any law, and banks of 
issue with specie and without specie. Banks have been estab- 
lished to lend money to all requiring it, that all thereby might 
become rich, and banks have been established to lend to their 
original promoters and to no others. In short, banking expe- 
dients have been exhausted in the United States, and, strange 
to say, the result appears only to be bewildering. What alone 
has been proved is, that experiments in banking are pernicious, 
and that sound banking principles are not so much to be ascer- 
tained in practice as by what may be called well-considered 
common sense. A banking system to be of any real use must 
be secure, and if value is given by the banker its equivalent 
must at all times be received, or sooner or later the most 
plausible and imposing scheme will crumble into ruins. These 
two fundamental principles have not yet been got over in the 
United States by the most refined scheming, and we may rest 
assured they are not likely to be got over easily in the United 
Kingdom. 

It is a well-established principle in matters of inquiry, that 
the effects of a long-established law are more difficult to detect 
than the effects of a new law. With a new law nothing may be 
said to interfere, and its operation should, therefore, be at once 
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apparent ; while in the case of a long-established law concurrent 
causes almost always render the effect obscure. For this reason 
banking in Illinois first claims consideration, that State having 
been settled of late years, and having tried almost all systems of 
banking, under circumstances which leave little doubt of their 
real value. The conclusions arrived at in the case of Illinois 
will afterwards be abundantly confirmed by the failure of the 
same schemes in the older States. 

In the early days of the settlement of the State of Illinois— 
some thirty years ago—there was little or no money, and pay- 
ments were made in the skins of animals. What money there 
was did not go into circulation, but passed into the hands of the 
shopkeepers, who took it at stated periods to New Orleans to 
buy merchandise. When there was no money to be had the 
shopkeepers went to New Orleans with skins and produce, 
which answered their purpose equally well, and the want of 
money was not regarded as a privation. Why money ever 
found its way into Illinois at that period was owing to the influx 
of settlers from the Eastern States and Europe, whose means 
were in gold and silver, which, on being parted with, passed into 
the hands of traders, and, as remarked already, speedily disap- 
peared. This state of things continued for some years, and the” 
settlers were contented and prosperous. Each new arrival added 
to the general wealth, but made no sensible addition to the 
wealth of individuals. To be sure some sold the lands they had 
reclaimed and the houses they had built, but asa rule each new 
family of settlers reclaimed land for themselves, and built houses, 
while the number of shopkeepers gradually increased, and the 
increase diminished profits. It is impossible to say what would 
have been the comparative growth of Illinois had the circula- 
ting medium continued to be merchantable skins, but there is 
little doubt that it would have been much inferior to what it is. 
The people of those days, with few wants and little to stimulate 
them to exertion, were in the habit of putting a fancy price 
upon their produce, which, if not offered or not likely to be 
realised at New Orleans, the produce was held over until 
another season ; the farmer in the meantime suspending further 
cultivation and occupying his leisure with the rod and gun. 

This primitive state of things was by and by disturbed by the 
introduction of paper money. The old States of Ohio and Ken- 
tucky set the example, and one bank was incorporated at 
Edwardsville and another at Shawneetown in Illinois. The 
result was astonishing. Deer skins and racoon skins were only 
to be got by toilsome shooting on the prairies, or in exchange 
for produce raised by still more toilsome labour in the fields, 
while paper money was to be had on easy terms. It was in fact 
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forced upon all classes in exchange for everything, and great 
excitement and activity speedily prevailed. All at once a frugal, 
plodding, and contented people changed their habits and became 
wasteful, indolent, and aspirig. Honest industry went out of 
fashion, and borrowing and speculating were substituted for 
reproductive labour. Reaction, however, soon followed. 
Scarcely two years after the introduction of paper money the 
banks failed, and those persons who had hastened from the 
Eastern States and Europe to make their fortunes in the West 
were ruined. Houses, streets of buildings, villages, and towns 
had been built in the expectation of being at once required, 
while the price of land had increased a hundredfold. All classes 
were hopelessly involved, and a diminished production of the 
necessaries of life threatened starvation. 

The State government intervened and a State bank was estab- 
lished. Neither gold nor silver were, of course, to be had, and 
they were deemed unnecessary. 

The State bank was established on the credit of the State, and 
being intended for the public benefit, the bank was required by 
law to lend its notes to individuals to the extent of one hundred 
dollars on mere personal security, aud upon mortgages to within 
a trifle of the sum secured. ‘To make the State notes in every 
way unexceptionable they were to be received in payment of 
taxes, for all costs, and fees, and for public salaries; and if a 
creditor refused to receive them in payment there could be no 
recourse for three years. Notwithstanding these provisions the 
notes were first depreciated 25 per cent., then 50 per cent., and 
at length 75 per ceut.; and three years after the bank began 
operations, it was found impossible to carry on the State govern- 
ment with the notes. For retail transactions there also ceased 
to be the smallest silver coins, and the notes were either cut in 
halves or quarters to make change, or there was a return to the 
currency of skins. Such was the fate of the paper currency 
issued under the guarantee of the State of Illinois, in prosperous 
and peaceful times. The notes were a promise to pay without 
the means of paying, an atiempt to prop up an artificial state of 
things with something quite inadequate, and State, government 
and people were speedily covered with confusion. 

Strange to say, paper money did not at once get hopelessly 
into disrepute. The State bank notes became worthless, but 
their use had opened the eyes of all classes to the great influence 
which paper money was calculated to exercise upon their material 
interests. It had called a population into activity, given employ- 
ment and high wages to the labourer, improved farms, built 
towns, and put various important industrial occupations into 
successful operation. To be sure the State had been a great 
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sufferer, thousands had been dispossessed of the savings of years, 
and the hopes of tens of thousands had been rudely blighted. 
But what of these, there was everywhere visible the good that 
had been done; and in the minds of many it was doubted, 
whether on the whole the good did not outweigh the evil. 
Paper money was not, therefore, to be suppressed, but to be 
issued in a new and better way. Confidence was the great con- 
dition of success, and it was asked, with an air of triumph, who 
could have confidence in the present governor or the present 
legislature. Here on the other hand was Mr. Brown, the oldest 
settler in Illinois, a man of unblemished character and great 
wealth. In him, at least, the public could have full confidence, 
‘and his promises to pay would be as good as gold. Mr. Brown 
and Mr. Kvery-other-body of reputed wealth and character were 
accordingly started in the bank paper trade, instead of the State 
government, and for a time everything went on swimmingly as 
before. At length the United States government most unwisely 
asked to be paid for land in gold, and another crash followed. 
The holders of paper money could not command gold, could not 
pay for the land they had in part paid, could not give those they 
owed the choice of gold or paper, although a large premium was 
freely offered for the former. By and by men would not work 
to be paid in paper, would not sell to be paid in paper, while 
those to whom debts were owing were paid only in that which 
all others scornfully refused. Once more, therefore, the State of 
Illinois was bankrupt; but there are those still remaining who 
trace the mischief to the insane demand of the Federal govern- 
ment, and whose faith is unshaken in the doctrine that confidence 
is the great condition of a safe paper currency, and that as much 
“confidence” is to be placed in irresponsible individuals as in 
either guld or silver. 

The “confidence” principle gave way at length to a new 
scheme—that of banking on the joint-stock principle. A num- 
ber of leading men, chiefly politicians, associated together, and a 
charter was readily obtained for a new State bank, with a capital 
of two million dollars, and an Illinois bank, with a capital of one 
million four hundred thousand dollars. People in the Eastern 
States and even in England, were induced to take stock in these 
banks—the great free State of Illinois being without banks—and 
fabulous profits were, as a matter of course, to be realised. Local 

urchases of stock were made with almost a different object. 
The State of Illinois was then in a painfully dependent condition 
upon the State of Missouri, its commerce being carried on by 
the Mississippi River, and St. Louis being the great market of 
Illinois. ‘lhe new banks were to remedy this, and change the 
current of trade to Alton, one of the Mississippi River towns 
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of the State of Illinois. This was one of the main local objects 
of both banks, and the Alton interest in the State bank was 
very large. Some Alton speculators were at once accommodated 
with eight hundred thousand dollars to buy lead in Galena, in 
the Northern district of the State. The price of lead in Galena 
was, as a consequence, soon doubled, and property in that town 
increased in value two thousand per cent. in as many months. 
The lead purchased with the notes of the State bank was car- 
ried in triumph past St. Louis to the town of Alton, and the 
people of Illinois were overjoyed. Banking was a great institu- 
tion, and the joint-stock principle made all secure. The fever 
of speculation again took hold of the whole people, and land in 
unformed towns was only to be purchased by the foot at enor- 
mous prices. No matter what any man paid for anything, 
before the ink dried upon the contract a buyer could be found 
at, perhaps, twice the money. Labour came to be despised, the 
fields remained uncultivated, and when the lead purchased in 
Galena came to be sold in New York, there was as near as can 
be a loss of one million dollars. Before the second year was at 
an end, the State bank was all but insolvent, and panic once 
more involved all in common ruin. The obligations of none 
could be paid, the profits of none realized, and land which 
before upon the dreary plains of Illinois was bought and sold at 
higher prices than land in London, became too worthless to admit 
of the outlay of the mere cost of transfer. 


[To be continued.] 








PANICS—THEIR CAUSES AND MEANS OF PREVENTION. 
LETTER III. 
To the Editor of the “ Bankers’ Magazine.” 


Srr,—Since my last communication, the monetary horizon has been 
growing darker and darker, uncertainty has begun to prevail as to our 
prospects, and even the boldest confess that the future has a gloomy 
appearance. With the rate of discount up to panic price; a general 
stagnation in every department of commerce ; and an enormous increase 
in our importations of provisions, in consequence of the deficient 
harvest ; our monetary system again begins to be scrutinized, and the 
question asked whether it is ready for the impending storm. 

In my last letter, I pointed out the defective working of that system, 
and elucidated how the modification which I propose has, in several 
instances, proved successful, and been attended with beneficial effects. 
I will now direct your attention to some of the principles upon which 
the system is founded :— 

In the first place one of the theories upon which it is founded is, 
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“that convertibility on demand is not a sufficient guarantee against 
depreciation.” Now how a note payable on demand can possibly be 
depreciated I cannot perceive; it appears evident to me that as long 
as the holder of a note can, at his will, obtain the specified number of 
sovereigns, that neither the logic of a Gilbart or a Watt could persuade 
him to take less; the real question to be considered is, “ how best to 
secure the convertibility,’ for when that is done, depreciation may 
safely be left to take care of itself. A misunderstanding also appears 
to prevail about the question, whether bankers have or have not a 
control over their issues. The theory upon which our present system 
is founded, maintains that the Bank of England and the country 
bankers have the means of fixing, ad libitum, the amount of their 
outstanding issues, whereas one of the opponents of that theory, Thos. 
Tooke, maintained that neither the Bank of England nor country 
bankers could keep out a single note beyond the quantity required by 
the wants of the public for the time being. There is here an apparent 
contradiction of terms, which arises from both parties taking an one- 
sided extreme view of the question, instead of examining it in all its 
phases, and then giving their judgment. The fact is, that bankers 
have undoubtedly a certain degree of control over their issues ; suppose, 
for instance, the Bank of England to have a circulation of £20,000,000, 
and are desirous of reducing it, all that is requisite is to hoard those 
notes which they receive in the course of business, and stop their issues 
by refusing, if necessary, to discount, or by any other restrictive mea- 
sures. ‘This is clearly demonstrated at the present time by all the 
issuing banks in the kingdom, for they often find it necessary to resort 
to these measures when they come into contact with their limits. 
Another common theoretical objection against unlimited issues is, — 
that their extension has the effect of depreciating metallic money, and 
driving it out of the country. Now, in the first place, the fact of a 
banker being authorized to issue his promissory notes to an unlimited 
extent, is no reason why he will inevitably inundate the country with 
them, and there are several natural restrictions which prevent him from 
doing so. In the first place, as we have already seen, he cannot compel 
the community to accept, or rather, to purchase them; secondly, 
his being liable to liquidate them on demand, will compel him to use 
his discretion, and retain a certain amount of gold, thereby preventing 
it from leaving the country; and thirdly, the country will not 
sustain an unnecessary amount of this description of paper-money, on 
account of its not affording the holder of it any interest, the general 
tendency now being to seek remunerative investments. If we refer to 
that time when bankers had this privilege, we find that the above 
causes produced the calculated effects. It is also a matter of dispute 
whether bank notes have dny effect upon the value of gold; some 
persons maintain that they have, and others that they have not; it 
appears evident to me, however, from the following reasons, that they 
have. Gold possesses intrinsic value, and is therefore capital. Its 
value, like that of every other commodity, is governed by the laws of 
supply and demand, but owing to its performing the operations of money, 
this is not so distinctly seen. When corn depreciates in value, although 
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it is only apparent in its relation to gold, yet it is in relation to every 
other commodity, for gold is only acting as a measure of value. For 
instance, suppose the value of corn to fall from 50s. to 40s. a quarter, it 
is clear that the quarter will not command the same quantity of cofice, 
sugar, iron, lead, coal, gold, or any other commodity, as it did before, 
and, consequently, it is depreciated in its relation to them ; its apprecia- 
tion would show itself in a similar manner, although with opposite 
results. These laws affect gold in the same manner, but as it acts as a 
measure of value to other commodities, it cannot act as a measure of 
value to itself, and, is therefore measured by other commodities. 
Now, by substituting a paper representative, it is evident that we shall 
be able to dispense with the services of gold to a certain extent, 
thereby checking and curtailing the demand, which will consequently 
decrease its universal value; it cannot, however, have the effect of 
reducing its value in one country below that of another, for it will 
naturally find its equilibrium. It is in its universal character that it is 
reduced. Suppose, for instance, that the metallic circulation of a 
country is £50,000,000, and that it is arranged for the purpose of 
avoiding the national loss on the coin through repeated manipulations, 
and of employing it profitably elsewhere, that £25,000,000 shall, for 
the future, be represented by a fictitious paper money, the greatest part 
of this £25,000,000 would be thrown into the markets of the world, 
and have the effect, if other circumstances did not counteract it, of 
lowering its relative value with other commodities; or, suppose all the 
fictitious money of the country was to be annihilated, and gold, for the 
future, to form the exclusive medium of exchange, there would be such 
an intense demand, that its value would experience a rapid increase. 

I would also direct your attention to a very strange incongruity in 
our present system, which has also evidently arisen from its founders 
having taken a confined view of its various parts. In analysing the 
returns of the Bank of England, a practical man would at once perceive 
that the items of notes issued, public and other deposits, are, to a very 
great extent, liabilities of the same nature ; he would perceive that the 
first item is payable on demand, and that a large portion of the second 
and third is likewise payable on demand, and knowing that it is a 
maxim amongst commercial men that all liabilities of the same nature 
ought to be similarly provided for, he would anticipate to find it so in 
this important ease, but, as we have already seen, he would be disap- 
pointed in his expectations, for whereas it is made a special object of 
the system to secure the convertibility of the note, it does not appear 
to recognise the existence of the other items. Upon what reasoning 
this was found to be correct, we cannot now learn. To all intents and 
purposes there is little difference in the nature of a note payable on 
demand, and of a deposit payable on demand, and if one requires 
special protection, then so does the other; the legal obligation to dis- 
charge each is the same, and the failure to protect the one would be 
equally as fatal in its results to the other, and, as I have already shown, 
the panics of 1847 and 1857 were greatly aggravated through this 
mistake, 

The conclusions we may clearly deduce from these considerations 
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are, first, that the true object to be attained is, how best to secure the 
convertibility of the total liabilities of the Bank. 

Second, that if we invest any commercial company with the powers 
of unlimited issues, we need not entertain the idea that they would be 
at the tender mercy of the public, and be compelled to issue to any 
extent required ; but that they would have the power of exercising their 
discretion, and, if necessary, to withdraw every note from circulation. 

Thirdly, that the depreciation and withdrawal of the precious metals 
cannot under a sound currency system take place to any dangerous 
extent, in consequence of the natural restrictions that are in force. 

Fourthly, that we ought not to confine our attention to one description 
of fictitious money, but that we must bear in mind that the greatest 
part of the enormous commercial transactions of this country is settled 
by means of banking facilities, without the intervention of either a bank 
note or an atom of gold. 

Deferring until my next letter the task of examining some of the 
general principles of the science, 

I am, Sir, yours most obediently, 


LANcAsTRIA. 
Newtown, 6th: March, 1861. 


THE NORTHUMBERLAND AND DURHAM DISTRICT BANKING 
COMPANY. 


IN THE VICE-CHANCELLOR KINDERSLEY'S CHAMBERS, 16TH FEBRUARY, 1861. 
REPORT OF THE OFFICIAL LIQUIDATORS. 


In placing before the Court the progress of the liquidation and the 
present position of the assets, the liquidators are desirous that the several 
successive statements should be succinctly and clearly connected with those 
previously rendered. They accordingly beg to refer to the last report 
issued under date of November 26th, 1859, wherein it was stated— 

That the assets of the bank were estimated at -- £1,110,597 0 0 
And that the liabilities of the bank had been reduced a 974,437 0 0 


Showing an apparent surplus of ... ove ee £136,160 0 0 


In the same report the liquidators ventured to state the probable time 
of realization of the assets. 
They estimated they would. receive between the date of 
such report and the end of June, 1860, soe £199,223 0 0 
And further, between the months of June and December, 


1860, «. eee eee soe . eee «- 282,298 0 0 


Together £461,521 0 0 
In respect of the anticipated receipts, they regret to say that they have 
been grievously disappointed, owing to various circumstances which 
they could not control, and which are afterwards alluded to. In order 
that the observations which they think it right now to make may be 
roperly understood, they have placed the assets of the bank as they were 
in November, 1859, their realization to this date, and the future estimates, 
in the following tabular form :— 
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The column No. 1 explains itself, being a copy of portion of the report 
issued in November, 1859. 

The columns Nos. 2 and 3 show the amount of receipts of only £299,671, 
against the estimate of £481,421. The difference arises from the non- 
receipt of one of the instalments for the sale of Carr’s Collieries, of some 
Promissory Notes appertaining to the Derwent Iron Works, of tlie amount 
to be received from the executors of C. W. Bigge, under the compromise 
of the mortgage debts due from Mr. R. Grainger and Mr. T. C. Grainger, 
and of some other minor matters. 

The column No. 4 shows an excess of receipts of £24,420, received from 
shareholders, arising as follows :— 

The anticipated amount of receipts was — vee -. £28,000 0 0 
The actual amount received on such estimate was ... me 21,420 0 0 

Thus showing a diminution on the estimate of... .- £6,580 0 0 
But the shareholders who subsequently 

associated together for the obtainment of 

their release by a payment of... «- £85,250 0 0 
Paid in respect of such 

amount a sum of ... -.-£31,000 6 0 

Thereby giving the excess of ... ee a wes 24,420 0 0 


£31,000 0 0 


The column No. 5 is partly explained by the observations already made 
in a of columns 2 and 3, and is now further explained by the non- 
sale of portions of the Elswick Estate, intended to have been sold by the 
liquidators, but which purpose they were unable to accomplish in conse- 
quence of the proceedings adopted by some opposing creditors. 

The column No. 6 shows the amount of the assets now outstanding. The 
first item of cash in hand explains itself, and is in amount £59,409. 

The second item consists of bills stated in No- 

vember, 1859 ... eee oes eee eee 
From which there has been received ... 121,633 
The estimated further receipts ... e-- 138,700 


£260,333 
The bills for the two unpaid instalments 
of Carr’s Collieries now taken as a sepa- 
rate item ont ooo an oe 95,000 


£362,248 0 0 


Showing an estimated diminution on this 


0 0 
£355,333 0 0 
itemof ... oe en nee -- 6,915 0 0 


£362,248 0 0 
The third item consists of debtors taken in November at ... 285,094 0 0 
Of which there has been received «. £52,662 0 0 
Estimated further receipts ose «- 172,510 0 0 
Amount now transferred from this item 
to “second sale to the Derwent Iron ‘ 
Company” oe eee <n «- 61,300 0 0 
(Column No. 6 —_——— 


; £286,472 0 0 
Showing an increase on this item of ik iad we 1,398 0 0 


£286,472 0 0 


—_—_ 
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The fourth item consists of properties taken in November, 
1859, at... soe ee 

Of which there has heen received eee "£4,846 0 0 

Estimated to be received... ne 101,200 0 0 


£106,046 0 0 
Showing a diminution in this item sco |6=6d928-T CO CG 


£118,633 0 0 


SS ee 


The fifth item is ‘‘ Shareholders,” estimated in November, at 
To which must now be added the — amount of com- 
promise coe me diss ‘el a = 


Of which there has been received ... £52,420 

Estimated to be further received ... 90,415 
£142,835 

Showing an excess (beyond the amount of £85,250) of 


The sixth item is the debt of the Derwent Iron riteaaanc 
taken in November, 1859, at oe 

Of which there has been received ... “£55, 019 0 0 

Further outstanding amount due ... 369,681 0 0 


£425,000 0 0 


The seventh item consists of properties originally belonging 
to debtors to the bank, ay sold to the Derwent 
Iron Company for ... ove “ 
The amount received since our “last report ae van sis 
has been applied as follows :-— 
Repayment of loan to Bank of England £103,855 
Advanced on account of securities held 
from various debtors . i 4,330 
Paid to secured creditors and interest 
thereon .. eee ee —:112,814 
Law charges to bank 
solicitors one . £8,978 
Law charges to other 
solicitors, as directed 
by the Court ... ves: Sa 
Fee to Suitors’ Fund ... 1,042 
Liquidators on account of 
remuneration and liqui- 
dation charges... ee. 6,642 
Salaries, rents and general 
office expenses... 0 
: —_—__— 19,263 0 0 


240,262 0 0 
Cashin hand... - 59,409 0 0 


£299,671 0 0 


£118,633 


£40,000 
85,250 
125,250 


17,585 0 0 
£142,835 0 0 


£425,000 0 0 


£61,300 0 0 
299,671 0 0 
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The liabilities, which were stated in November, 1859, at ... £974,437 0 0 
have by the payments above stated, together with the 
transfer of sundry debtors, been reduced to... -- 902,011 0 0 


Showing a decrease in the liability to the extentof ... £72,426 0 0 


The amount of assets taken in November, 
1859, was ane ae i ... £1,110,597 0 0 
The amount outstanding at this dateis ... 1,088,515 0 0 


In regard to the unpaid promissory notes appertaining to the Derwent 
Iron Works, the liquidators beg to state, that for such notes additional 
properties have been acquired, of greater value than the amount of such 
notes, and therefore the ultimate payment is well secured; and in respect 
of the sales of other properties for £61,300, the whole of such properties 
are held in mortgage by the liquidators until the purchase-money is re- 
ceived.” In making these observations the liquidators are fully sensible of 
the very depressed state which the iron trade has exhibited and still does 
exhibit ; but they believe, whatever circumstances may arise from a con- 
tinuance of the depression or otherwise, that the course which they pur- 
sued in disposing of these properties will ultimately prove more beneficial to 
the creditors, than that the works should either have been forced into the 
market for sale, or have been broken up, one of which steps must have 
been taken if the sale to the limited company had not been effected, as it 
would have been impossible for the liquidators to have carried on the works. 
The progress of the liquidation was much impeded by the course taken during 
the greater part of last year by some of the creditors, a course which in the 
sequel resulted in a very large umount of law charges having to be borne 
by the estate; and the liquidators were thereby for many months pre- 
vented from carrying out arrangements which they had previously made 
for the realization of some of the assets of the bank, The non-receipt of 
the instalments for the sale of Carr's Collieries has been eaused by a bill 
filed in Chancery by some of the partners of that firm who resided in 
Scotland, and others the representatives of some infants who claim some 
interests out of the proceeds of the sales. The answer to this bill has been 
prepared and will be filed in a few days, and the cause will be pressed to a 
decision without any delay on the part of the liquidators. ‘The compro- 
mise on the part of the liquidators with the executors of C. W. Bigge has 
been approved by his Honour Vice-Chancellor Sir Richard Torin Kindersley, 
and on the part of the executors by Vice-Chancellor Sir John Stuart, to 
whose court a suit instituted for the administration of Mr. Bigge’s estate is 
attached, and formal necessary steps for proceeding to the sale of the pro- 
perties are now being carried out. From the very great disappointment 
that the liquidators have experienced in realizing the several assets, they 
feel that they ought not to venture to predict the periods at which the 
remaining assets may be collected; but taking into consideration that the 
following matters may be arranged, and the funds arising therefrom made 
available in the autumn of the year, viz:—The settlement of the suit in 
respect of Carr’s Collieries, the sale of Bigge’s estate, the receipt of 
Graingers’ mortgages, receipts of portion of shareholders’ compromises, 
periodical monthly receipts from the Stockton and Darlington Railway, on 
account of the Derwent Iron Company, and the realization of sundry pro- 
perties and debts now arranged for, that there ought, by the time before 
mentioned, to be a sum of £300,000 for a dividend upon £1,800,000, upon 
which last amount dividends have already been paid to the extent of 10s, 
in the pound. 


VOL. XXI. 17 





230 The Estate of Messrs. O’ Halloran and Co. 


The statement now made to the present date includes a sum of £9,124 
received on various assets since the 3ist December last. It may be ob- 
served generally that the periods for payment of future dividends will 
much depend on the fulfilment of the numerous specific arrangements made 
with debtors, shareholders and others, with the sanction of the court in all 
important cases, under which payments are to be made by instalments, 
and which cannot be anticipated except at the option of the debtor. If 
such arrangements had not been made, there would have been in most 
cases a ruinous loss to the creditors. Considerable sums are also still due 
under arrangements made by the directors, before the liquidation came 
into our hands, which are subject to the same restriction. It will be the 
duty of the liquidators to see that all these arrangements are properly 
observed. 


Official 
Liquidators. 


W. BarnsripGe, 
J. E. Coteman, 


Westgate Street, Newcastle-on-Tyne, February, 1861. 


J. F. Evutort, \ 


THE ESTATE OF MESSRS. SCHILIZZI AND VUROS. 


A Meetne of creditors of Messrs. Schilizzi and Vuros, Greek merchants, who 
stopped on the 2nd, took place on the 26th February, when a balance-sheet 
was presented by Mr. Coleman, the accountant, by which it appeared that 
the liabilities expected to rank upon the estate are £31,893, with assets in 
this country estimated to produce £16,386, exclusive of a balance of £1,841 
retained by the bankers against bills discounted, but which is ultimately 
expected to become available. There is also a claim on the Constantinople 
house of £17,796, which will probably produce £7,500. It was resolved to 
adjourn until the 16th of April in order to obtain further information, a 


committee of two creditors being appointed to protect the interests of the 
general body. 








THE ESTATE OF MESSRS. EDE AND CO. 


At a meeting of creditors, on the 26th February, of Messrs. Ede and Co., 
Levant merchants, who suspended a month previously, a statement was 
read by Mr. C. F. Kemp, the accountant, showing liabilities expected to 
come upon the estate £20,058, and assets estimated to produce £23,200, 
exclusive of about £30,000 capital in Constantinople. Of the total engage- 
ments on bills payable and receivable of £161,800, only £1,396, it is be- 
lieved, will ultimately have to be provided for out of this estate. It was 
resolved to adjourn for the present to the 15th of April. 


THE ESTATE OF MESSRS. O'HALLORAN AND CO. 


A MEETING of creditors of Messrs. O’Halloran and Co., East India and 
Ceylon merchants, who failed on the 9th, also took place on the 25th 
February, when a balance-sheet was presented by Mr. C. F. Kemp, the 
accountant, by which it appeared that the liabilities expected to rank on 
the estate are £20,541, with assets estimated to realize £27,939, exclusive 
of private property at Ceylon and Wynaad of the value of £7,500. The 
house was reconstituted in 1847, and for several years carried on a profitable 
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business, the total capital at the close of 1856 being £70,081. In October, 
1857, Mr. O’Halloran went to Ceylon to regulate the affairs of the firm 
there, and was furnished with periodical balance-sheets, by which it ap- 
peared that in December, 1857, the capital was £73,345; in 1858, 
£61,957; and in 1859, £70,323. Mr. O’Halloran, however, on his return 
to England found that the books had been falsified by his partner, Mr. W. 
G. Greenhill, to meet losses by private speculation, to the amount of 
£47,900, on the discovery of which an immediate dissolution of partnership 
took place. The proximate cause of the stoppage has been the losses on 
the trading since Christmas, amounting to £12,876, against which, how- 
ever, there was a reserve fund of £3,000. In the previous six months the 
profit made was £7,465. After some discussion it was resolved to wind up 
under a deed of inspectorship. 


THE ESTATE OF MR. D. NAVONE. 


At a meeting, on the 21st February, of creditors of Mr. D. Navone, a 
Greek merchant, who suspended on the 26th January, a statement was 
read by Mr. W. Moates, the accountant, showing liabilities of £31,228, and 
assets, £4,458. There were also claims on the house of D. Parodi and Son, 
£10,616, and M. P. Ananian £13,355. It was explained that the liabilities 
on acceptances are on account of Messrs. D. Parodi and Son, of Smyrna, 
and P. Ananian, of Constantinople, and that in the event of these being 
retired, and the liability on endorsements, chiefly on account of Messrs. 
Francis Ede, Son, and Co., and Messrs. C. W. Ede and Co. being provided 
for, the present estate will be solvent. The advices from Messrs. Parodi 
and Ananian are favourable, and express a confident hope that they will be 
able to meet these bills, but meanwhile they require time to ascertain fully 
their position. The following resolution for an adjournment was accord- 
ingly adopted :—“‘ That as the liquidation of the debts and liabilities of Mr, 
Navone is almost entirely dependent on the solvency or otherwise of the 
houses of Paul Ananian, of Constantinople, and D. Parodi, of Smyrna, it is 
for the general interest of the creditors that this meeting be adjourned until 
the 25th of April next, and that meantime no proceedings be taken against 
Mr. Navone on acceptances or other engagements.” 


THE ESTATE OF MESSRS. BELLO, BROTHERS. 


A MEETING of creditors of Messrs. Bello, Brothers, Greek merchants, who 
suspended on the 2nd February, was held on the 8th March, when a state- 
ment was read by Mr. Moates, the accountant, showing liabilities to the 
extent of £93,510 against assets of £105,508, showing an estimated surplus 
of nearly £12,000. The failure was stated to have arisen from the with- 
drawal of discount facilities, the stoppage of other houses, and the absence 
of remittances from the East. Since the date of the balance-sheet, informa- 
tion has been received that the whole of the book debts will be realized. 
No losses have been experienced in the trading, and at the beginning of 
last month the capital of the house was estimated to be £30,000. The 
creditors present expressed their sympathy with Messrs. Bello, and, after 
some discussion, resolved to accept an offer of 20s. in the pound, in equal 
instalments at 3, 9, 15, and 21 months, 
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THE ESTATE OF MR, M. ADUTT. 


A meetine of creditors of Mr. M. Adutt, merchant, who stopped on the 11th 
February, took place on the 8th March, when the balance-sheet, prepared 
by Mr. Coleman, the accountant, showed liabilities expected to rank upon 
the estate £14,056, with assets estimated to realize £11,224. There is also 
a liability on an advance of £3,000, part of Mr. Adutt’s capital of £9,000, 
and claims due from foreign houses, subject to the payment in full of Mr. 
Adutt’s acceptances, of £9,685. The failure was consequent upon that of 
the principal establishment at Vienna; and to enable an examination into 
vari#us questions between the two houses it was resolved to adjourn for a 
month. 


THE ESTATE OF MR. E. VITALIS. 


A meeEtine of creditors of Mr. E. Vitalis, in the Levant trade, who stopped 
on the 2nd, was held on the 28th February, when a statement was read 
by Mr. C. F. Kemp, the accountant, by which it appears that the liabilities 
expected to rank upon the estate are £25,124, while the assets are 
£15,425, exclusive of the capital of the Constantinople house of about 
£20,000. The engagements on bills payable and receivable represent 
£141,967 of which, however, only £3,142 (included in the £25,124) is 
expected to come upon this house. As, however, it is impossible in the 
existing uncertainty to estimate with any accuracy the ultimate result of 
these commitments, it was resolved to adjourn to the 25th of April,a 
committee of creditors being appointed in the meanwhile to protect the 
interests of the general body. 








SAVINGS BANKS. 


Tne annual balance-sheet of the Chelsea Savings Bank has just been pub- 
lished. From this it appears that the total number of contributors for the 
past year was 10,033, having 164,746. 16s. 6d. in the bank, 53 charitable 
societies, having £2,991, 14s. 6d., and 25 friendly societies, having £1,992. 6s., 
yiving a total of 10,111 accounts, and a total balance of £169,730. 17s., 
against a balance, including interest, due for the corresponding period of 
the previous year, of £164,128. 13s. 10d., or an increase upon the year of 
£5,602. 3s, 2d. ‘The totalamount received from depositors within the year 
was £51,610. 18s. 2d., and the amount repaid, including interest, for the 
same time, £49,632. 16s. 3d. The interest on moneys invested with the 
commissioners for the reduction of the national debt, on sums drawn 
for by the trustees upon the commissioners, and by the sale of books, 
amounted to £5,420. 6s. 1d. The expenses of management, including 
salaries, ground rent, rates, taxes, insurance, &c., were £740. 15s., and the 
balance, including interest, on the general account, on the separate surplus 
fund, and in the hands of the treasurers, £170,786. 6s. 10d. The surplus 
was £855. 9s. 10d., which, after deducting the portion received to meet 
current expenses, left £100 to be carried to the separate surplus fund, the 
total assets of the bank being £221,159. 18s. 1d. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the year 1860 were published on the 23rd 
February, and are especially interesting, as they embody the largest figures 
our commerce has ever yet presented. The principal increase in our ex- 





Trade of the United Kingdom. 


233 


portations has been in cotton goods and yarns, which show an excess of 
eight per cent. over 1859. Annexed are the totals uf all the principal 


articles :— 


DECLARED VALUE OF EXPoRTATIONS. 





1859. 


1860. 


Increase. 


Decrease, 





Apparel and slops 

Beer and ale ‘ 

BOOKS ... cee 

Butter ... 

Candles 

Cheese . - 

Coal and culm 

Cordage 

Cotton ... 

Cotton yarn ... 

Earthenware 

i 

Furniture 

Glass ... ... 

Haberdashery 

Hardwares ... 

Leather 

Linens ... 

Linen yarn ... 

Machinery ... ... 

Iron and steel ame 

Copper and brass... ... 

Gas) ck ae 

Tin iis © a is 

Oil seed aie’. a 

Painters’ colours... 

Pickles and sauces 

Plate, jewellery 
watches ... ... 

Salt 

Silks 

Soap 

Soda 

Spirits ... 

Stationery ooo eee 

Sugar, refined ... ... 

Telegraphic wire and 
apparatus ... 

Wool ee eal abe 

re 

Woollen yarn = 

Unenumerated articles 


and 


Total ... 


£2,183,331 
2,116,373 
478,198 
713,993 
188,835 
137,478 
3,270,013 
190,639 
38,744,113 
9,458,112 
1,313,831 
459,012 
242,009 
606,555 
4,290,032 
3,809,255 
2,009,024 
4,604,587 
1,674,602 
3,731,301 
12,314,437 
2,601,305 
668,082 
1,875,727 
928,842 
460,746 
341,438 


495,014 
253,922 
2,353,712 
225,592 
1,023,222 
307,658 
836,679 
342,088 


742,306 
640,989 
12,053,708 
3,084,061 
8,640,708 


£2,156,348 
1,863,998 
494.915 
633,280 
238,309 
118,850 
3,321,539 
179,592 
42,138,409 
9,875,073 
1,440,998 
579,256 
221,883 
653,224 
4,011,277 
3,772,025 
2,129,094 
4,802,203 
1,800,927 
3,825,361 
12,158,355 
3,001,992 
699,648 
1,862,150 
1,132,324 
475,810 
240,345 


564,217 
358,090 
2,401,292 
249,695 
962,906 
286,651 
750,271 
239,762 


250,655 
863,781 
12,163,861 
3,845,306 
9,076,055 





£16,717 
49,474 
51,526 


3,394,296 
416,961 
127,167 
120,244 


46,669 
120,070 
197,616 
126,325 

94,060 


400,687 
31,566 


203,482 
15,064 


69,203 
104,168 
47,580 
24,103 


227,792 
110,155 
759,335 


435,347 


£26,983 
252,375 


80,713 
18,628 
11,047 


20,126 
278,755 
37,230 


156,082 


13,577 


101,093 


60,316 
21,007 
86,408 


2,326 


491,651 








£130,411,529 





£135,842,817 








The aggregate exports in the year 1860 were £135,812,817 against 


£130,411,529, showing an increase of £5,431,288, or 43 per cent. 


Com- 


pared with 1858 an augmentation has taken place of £19,234,061, or nearly 


15 per cent. 


Subjoined are the quantities of provisions, &c., imported and taken for 
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home consumption. The wheat and flour imported in excess of the quan- 
tity in 1859 will be found, reckoning the difference in price, to represent 
an extra cost of at least £10,000,000 :-— 











Grain, wheat, qrs. ... wee ae 
Grain of other descriptions, qrs. 
Indian corn, qrs.... ss. see ee 
Flour and meal, cwt.... ... ... 
Provisions—Bacon, &c., &c., cwt. 
Butter and cheese, cwt. ... 
Animals, No. <_ a 
Eggs, No. ... ° 

rr 

ee ee 
Sugar, cwt....  ... . 

See aa 

Oe 
Spirits, gallons ... ...  ... 
Wines. gallons ... 0... 
a 
Currants and raisins, cwt. ‘ 
Lemons and oranges, bushels .. 
Say a er 
Other spices, lb. a 





0 ee 











Imported. Home Consumption. 
1859. 1860. 1859. 1860. 
4,000,922] 5,882.958] 4,023,578] 5,906,181 
3,905,942] 5,157,847) 3,954,814) 5,188,701 
1,314,303] 1,851,762] 1,321,633] 1,855,°60 
3,330,770] 5,093,845) 3,357,350) 5,146,878 
583,710 958,404] Free. Free. 
‘ 832,210} 1,423,395 818,759 155,472* 
. 347,341 449,240} Free. Free. 
.--{148,631,000| 167,695,200] 148,714,600/20,135,400* 
.-| 6,006,759] 9,009,839] 3,480,988] 3,481,463 
65,353,030] 82,767,746] 34,492,930/35,674,381 
.-| 9,098,544] 8,807,586] 8,905,402] 8,697,597 
«| 75,077,451] 88,946,532] 76,337,538|76,859,428 
1,450,092] 1,534,167] 1,306,672] 257,242* 
11,256,716] 10,331,062| 4,911,819] 5,454,263 
w-|  8,195,513| 12,483,362] 7,263,046] 7,358,192 
---| 50,671,265] 51,670,893] 34,791,272|35,412,846 
986,920) 998,185 785,741 926.606 
1,103,296] 1,154,412] 1,077,820] 435,183 
8,719,266] 12,808,027| 4,243,648] 3,749,923 
2,895,637| 2,876,575] 771,563) — 60,800* 
35,833 45,831 21,049 1,703* 





The following are the comparative 


material :— 


imports and exports of raw 











i, eee 
Hemp, CW. woo nso see oe 
Raw silk, Ib... eae 
Cotton, CW... cee ose cee 
i... ae 
Tallow, cwt. =... ase ae 











Imported. Exported. 
1859. 1860. 1859. 1860. 

1,432,037; 1,464,810 —_— _ 

2,159,980) 1,609,175 _ — 
9,920,891) 9,178,647) 2,152,327] 3,153,993 
10,946,331! 12,419,096) 1,563,778] 2,235,970 
--|133,284,634|148,396,577| 29,106,750)30,661,767 
1,074,336 1,430,108 6,783 9,127 





Of silk manufactures the totals stand thus :— 





Imported. 


Home Consumption. 





1859. 1860. 


1859. | 1860. 





Silk manufactures of Europe, lb. 
Ditto of India, pieces... ... 


987,073 | 1,161,503 
343,034 | 233,910 











954,864 58,826 
47,774 5,321 





The returns for the month 


of January were issued on the 2nd March. 


They show a falling off of £1,021,796 in the declared value of our exporta- 


* To the 7th of March only, from the 7th of March “ Duty free.” 
+ To the 3rd of March only, from the 3rd of March “ Duty free.” 
¢ To the 3rd of March only, from the 3rd of March ‘‘ Duty free.” 





ee ee ee oe ee ee 
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tions compared with the corresponding month of last year. This, however, 
is believed to be principally attributable to the severe frost, the effects of 
which were temporarily manifested in a like degree on the railway traffic 
of the United Kingdom. The chief items showing a decrease are cotton 
and woollen yarns— articles of less importance than those involving more 
extensive manufacturing labour. Jn the shipments of the higher descrip- 
tions both of cotton and woollen goods there has been an augmentation. 
The following table shows the exact increase or decrease under each head :— 


DECLARED VALUE OF EXPORTATIONS. 





Month ending January 31. 1860. 1861. | Increase. | Decrease. 





Apparel and slops ... ... £169,697 | £140,178 _ £29,519 
Beer andale ... ... ‘ 168,752 75,498 _ 93,254 
Books ee eee 30,918 27,572 _— 3,346 
Butter ae ee a aie . al 47,976 36,603 _ 11,373 
ee ee ee ee 23,369 18,365 — 5,004 
Ce, sie cee eee ee 8,460 6,137 —_— 2,323 
ComkemG@ Cees: occ sce 100 194,071 196,609 2,538 — 
CONGR ce ose cen tte aes 6,606 6,739 
CORBONS ice tte er ws 3,009,744 | 3,152,466 
Cotton-yarn .. ... 789,879 408,339 
Earthenware ..0 so coo oe 98,038 53,010 
ae ee os 10,929 20,434 
i 14,072 10,061 
ee 42,738 34,777 
Haberdashery... ... . 248,123 264,399 
ee 243,105 130,973 
SS ee ae 149,726 120,979 
Linens... a 377,443 330,241 
Linen-yarn... 4 132,247 102,686 
Machinery a... see ace 270,671 214,517 
Metals—Iron and steel... .. 651,286 579,261 
Copper and brass... ... 245,148 146.770 
ee eee 49,071 32,622 
Tin i ae a ee a 126,398 56,907 
re ‘ 66,344 53,983 
Painters’ colours ... ... « 24,110 20,704 
Pickles and sauces... ... .. 13,977 12,051 
Plate, jewelry, and watches ... 35,918 
Salt ose eee eee oe eee 21,829 
ee ee ioe 178,690 
WU css. ake: aa wee eee ooh 20,180 
. eee sen 62,554 
eee 13,586 
Bemtiomery = see ace cee nee 46,139 
Sugar, refined ... ...  .2. ee 6,249 
Telegraphic wire and apparatus 8,372 
a tar ie ce ee aoe 34,601 
ON ccc “Sie ene “ese ase 905,758 
Woollen-yarn 1... 12. see ee 250,788 
Unenumerated articles ...  ... 587,975 581,983 


-_ 
_ > 
LIPTEIEIELIPE IIIB igi t8 
° ~] Oo no 

o o nw 


-_ 
S 
-_ 
oOo 
ou 


PI dt 


— 
Xe 
~1 
So 
a 


108,689 
5,992 





9,366,497 | 8,344,701 

















With regard to imported articles, grain and flour of course exhibit the 
most remarkable totals, the quantities tuken representing a value of more 
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than £200,000, against about £500,000 in the corresponding month of 
1860. 55 per cent. of this total was ‘obtained from the United States, and 
20 per cent. from France. The consumption of other articles of food and 
luxury has also been large, nearly the whole of them showing a consider- 
able increase over January, 1860. 

Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 











Imported, Home Consumption. 
Month ending January 31. 
1860. 1861. 1860. 1861. 

Grain, wheat, qrs. ... ail 183,000 516,643 183,000 516,643 
Grain of other descriptions, - 335,100 190,429 335,100 190,429 
Indian corn, qrs. ia a 112,619 139,902 112,619 139.902 
Flour and meal, cwt. one 224,688 779.733 224,688 779,733 
Provisions—Bacon, &ec. &e, ewt. 19,877 9,616 Free. Free. 
Butter and cheese, cwt. ... ... 73,693 25,764 — Free. 
Animals, number... we oe 6,733 2,047 Free. Free. 
Eggs, number ... ... se ee | 7,934,600 | 4,890,840 — Free. 


ee 414,001 677,363 369,325 323,659 
Coffee, Ib. 20. sen vee eee eee | 1,742,028 | 1,569,563 | 3,379,956 | 3,781,498 
Sugar, cwt. om we coe 230,109 352,266 624,161 661,415 
Tea, Ib. 4... see cee vee ove | 3,156,247 | 4,310,088 | 6,148,424 | 7,051,217 


Rice, cwt. ... 62,616 21,083 — Free. 

Spits, ga llons . ose 381,994 453,219 479,464 554,106 
Wines, gallons .. vee vee | 408,718 | 672,535 | 547,131 | 1,534,003 
Tobacco, lb. ... ssa 268,893 809,572 | 3,096,695 | 3,266,172 
Currants and raisins, ‘ewt. 25,953 84,641 32,478 39,177 
Lemons and oranges, bushels.. = 205,424 143,989 — Free. 
Pepper, lb. . te bh a 240,364 312,904 398,353 417,477 
Other spices, “bb. oe ae “one 212,910 99,619 —_ Free. 
Ditto, cwt . Or ee 867 1,137 — Free. 

















The following are the comparative imports and exports of raw 
material :— 





Imported. Exported. 





Month ending January 31. 
1860. 1861. 1860. 1861. 





ee a ee 36,903 22,158 a 
Hemp, ewt. a a an (ae 2,164 610 — —_ 
eee 590,261 661,157 149,937 282,242 
Cotton, cwt. ase 600 «0 ese one 357,578 183,770 173,140 66,477 
Wool, lb... ose wee cee eee | 2,581,185 | 1,641,935 414,943 339,129 
Tallow, cwt. eco cee =e eee 27,451 5,232 318 251 











Of silk manufactures the totals stand thus :— 














Imported. Home Consumption. 
Month ending January 31. 
1860. 1861. 1860. 1861. 
Silk manufactures of Europe, Ib. 53,887 54,449 — Free. 
Ditto of India, pieces... ... 831 366 _ Free. 
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THE EXTENSIVE FRAUDS ON THE COMMERCIAL BANK. 


THE examination of John Durden, late a ledger clerk in the estab- 
lishment, and James Holcroft, engaged in the leather trade in Hatton 
Garden, charged with having defrauded the Commercial Bank to the 
extent of £66,992, has occupied the attention of Mr. Henry, at Bow 
Svureet, on several occasions during the past month ; the prosecution 
‘»eing conducted by Mr. Humphreys, Durden being defended by Mr. 
Metcalfe, and Holcroft by Mr. Sleigh. Although the defalcations of 
the prisoner Durden, amount in the aggregate to the sum above 
named, it was necessary, in order to establish a case against both 
prisoners, to proceed with several charges, each involving only com- 
paratively small amounts. It appears from the statement of Mr. 
Humphreys, and confirmed by a number of witnesses, that the 
respective sums of £66. 7s. 4d. were paid into the bank on the 3rd of 
January, to the account of Mr. S. W. Hooper, £156. 8s. 6d. on the 
7th January, to the account of Messrs. Hampton and Russell, and 
£149. 6s. 1d., on the 14th January, to the account of Mr. Wm. 
Hale. These three sums had been posted in the handwriting of 
Durden, not only to the several accounts to which they have actually 
been paid, but also to that of the prisoner Holcroft. On the 3rd 
January the account of Holcroft, deducting from it the sum which 
had been falsely entered to his credit, but assuming the balance at 
the commencement of the year to have been correctly stated, was 
overdrawn to the amount of £28. 8s. 4d.; on the 7th January, 
deducting the amounts of the two false entries, it was overdrawn to 
the extent of £57. 18s. 4d. ; and on the 14th January, deducting the 
amount of the three false entries, it was overdrawn £203. 17s. Td.; so 
that as each false entry was made the amount of the overdrawing was 
proportionately increased, It further appeared that towards the 
latter end of last year Holcroft compounded with his creditors by 
paying 4s. in the pound, and it was shown that certain sums had been 
paid out of the Commercial Bank to cheques drawn on Holcroft’s 
account, and that the notes with which those cheques were paid, were 
afterwards used in payment of the composition with his creditors, 
by a friend of his, named David Allen Ramsey. A_ similar 
course of proceeding took place a short time previous, with 
respect to an action on a bill of exchange for £152, brought 
against Holcroft on behalf of the London Joint-Stock Bank. It 
also appeared that Holcroft, when he failed, placed his affairs in 
the first instance in the hands of Mr. Thos. Watson, an accountant, 
to whom he stated that Durden had been a good friend to him 
and was a creditor to a large amount, but that he did not wish his 
name to appear in the list. Mr. Watson strongly recommended him 
to put down the name of every creditor, but on his refusal to do so, 
Mr. Watson withdrew from the case ; Holcroft then employed Messrs. 
Paul and Turner, to whom he said nothing about Durden being a 
creditor, nor was there any mention of his name in Holcroft’s books. 
There were various collateral circumstances gone into, but the fore- 








238 Banking and Commercial Law. 


going are the main facts of the case, as proved against the prisoners, 
upon which they will be eventually committed for trial. Several 
applications were made to admit the prisoners to bail, but which were 
peremptorily refused by Mr. Henry. 

In the course of the investigation, the lax manner in which the 
business was conducted at the Henrietta Street branch, and which 
resulted in the perpetration of such enormous frauds, was elicited in 
the following cross-examination by Mr. Metcalfe of Mr. Thomas 
Dyson, one of the clerks :— 

‘The witness said, when money is paid in by a customer it is at once 
entered in the cash-book, after which it is passed to another cashier 
who enters it in the waste-book. <A ticket is handed with it, and the 
entry is made from that ticket: One clerk is employed on that duty, 
and sometimes two. There is no further entry from the waste-book, 
but it is checked that evening. The ledger-keeper makes his entries 
from the cash-book. The ledger-keeper, with the assistance of a junior 
clerk, checks the entries in the ledger. Mr. Metcalfe : Do you mean 
to say that the person who makes the entries is the person who checks 
them ?—The Witness: That isso. Mr. Metcalfe : What! He checks 
his own entries /—The Witness: Yes, sir. Mr. Metcalfe: With the 
assistance of a junior ?—The Witness: Yes. Mr. Metcalfe: Which 
junior clerk ? I suppose it is not the boy who sweeps out the shop !— 
The Witness: It is a youth who has been about two years in the 
office. Mr. Metcalfe : Does the person who makes the entry take the 
ledger, and the boy the cash-book (~The Witness: Yes. Mr. Metcalfe: 
Is it always the same clerk ?—The Witness: Not always. Mr. 
Henry: Is it anybody’s duty to check the cash-book itself !—The 
Witness : Only by comparing it with the ledger. Mr. Henry : What 
do you understand by comparing it? The same eyes do not see both 
books +—The Witness: No. Mr. Metcalfe: When the items are 
added up and a total entered, does anybody check that —The Wit- 
ness : I think it is recast the next morning, but I am not quite sure.” 
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FOREIGN BILLS OF EXCHANGE—RECAMBIO. 


A case recently decided, ** Suse v. Pomp,” (7 Jurist, p. 166) 
raised this question: whether upon a bill of exchange drawn in 
England on a foreign country, and dishonoured, the holder had 
this option—either to claim repayment of the amount paid for 
the bill, or otherwise to draw another bill, called “ the recambio,” 
upon the drawer or endorser from whom he purchased it, for 
such a sum as in English money would, at the time the 
bill became due, have been exchangeable at the foreign place, 
for the amount of foreign money which the acceptor ought to 
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have paid on presentment at the foreign place. A bill was 
drawn at Liverpool; at four months, by Busch and Co., for 
£750 at the exchange, upon Karl von Thornton, at Vienna, 
and was by him accepted. It was endorsed “ Pay Messrs. 
Suse or order at the exchange of 11 guilders 5 cents new 
Austrian currency per pound, sterling value of the same.” 

The plaintiff claimed from the defendant the amount he had 
received from the plaintiff, with interest. The defendant 
asserted that he was only liable for the amount of English 
money which would have purchased at Vienna, when the bills 
were due, the number of florins endorsed on the bill, and which 
the acceptor ought to have paid, together with expenses incident 
to the dishonour. The plaintiff rejoined that, by a custom of 
merchants, the holder of a dishonoured foreign bill had a right at 
his option, either to claim the amount paid by him for the bill, 
with interest and damages, or to draw upon the drawer or 
endorser, from whom he purchased it, another bill for such a 
sum of money as would at the time the bill became due, have 
been exchangeable in Vienna for the number of florins the 
acceptor ought to have paid, with expenses. The question was 
whether this alleged custom of merchants could be supported. 
It is obvious that, as observed by the Court in delivering 
judgment, if it could it would contradict the bill; it would 
entitle the holder, not to what the bill was for on the face of it, 
viz., the sum of £750 sterling at the exchange, but some other 
sum, or a sum which at least might be a quite different sum. 
The contract by the endorser is, that if the drawee shall not at 
maturity pay the bill, he the endorser will pay the amount 
which the drawee ought to have paid; that is, the amount 
specified in the bill. ‘The holder,” said Mr. J. Byles “has in 
effect bought from the endorser so many Austrian florins to be 
received in Vienna on that day. It should seem to follow that 
on non-payment by the drawee, the holder is entitled as against 
the endorser, to as much English money as would have enabled 
him in Vienna on that day, to purchase as many Austrian florins 
as he ought to have received from the drawee; and further to 
the expense necessary to obtain them. The most obvious and 
direct mode of obtaining that English money, is to draw in 
Vienna on the endorsers in England a bill at sight, for as much 
English money as would purchase the required number of 
Austrian florins at the actual rate of exchange on the day of 
dishonour; and, to include in the amount the interest and 
necessary expense of the transaction. Although in English 
practice this re-exchange bill (or recambio) is seldom drawn, the 
theory of the transaction is as we have described it. If the 
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endorser were held liable for the amount which his endorsee 
gave for the bill, where that amount is more than the drawee 
ought to have paid, the contract of the endorser would be 
changed. For these reasons, we think the law is clear that 
the holder of the bill has no right to recover more than the 
re-exchange.” The next question was, whether the law being 
so, evidence could be received of a custom of merchants, entitling 
the holder to the option of recovering either what he had paid, 
or the value of the re-exchange. And the Court said “ that 
though a custom consistent with a written mercantile instrument 
might be admissible, a custom contradicting a written instru- 
ment was not.” And here the alleged custom would directly 
contradict the written instrument. 

The confusion upon which the arguments in this case seem 
to have been founded, appears to have been created, by an 
inaccurate view of the transaction of taking or purchasing 
a bill for any given value. ‘The case was argued apparently, 
as if such a purchase were a payment on security of the bill 
pro tanto only, or in the nature of a payment to be repaid 
at all events. Whereas the true legal theory is, that if I 
take a bill (assuming it to be a bond fide bill, and not a 
forged instrument) [ am purchasing the bill, or the amount 
that the bill represents. And therefore it must follow, that 
whether in the events which happen, the amount that 1 pay for 
the bill is more or less than the acceptor ought to have paid 
according to the tenor of the bill, that amount is all that I can 
recover against the drawee or an endorser, for that is all that 
he has by the written instrument adopted by him as his con- 
tract, contracted to pay. “ Suppose,” said the Court, “the trans- 
action had been a domestic one, and that the question had 
arisen on an inland bill: a bill, for example, is drawn for £500 
in London on Liverpool, and a purchaser, for many reasons 
which may be imagined, gives £510 for it; the bill is dishonoured 
at maturity; is not his endorser liable to the holder for £500 
and interest and no more?” ‘The only point, therefore, in the 
case, when the legal effect of purchasing a bill is considered, 
was, whether the alleged custom could be looked at; and we 
apprehend the principle on which it was decided that it could 
not, will not be contested ; viz., that a custom may come in 
aid of a written instrument, but cannot contradict it; just as 
in the case of performance of a contract partly written, partly 
parol, you may look at the parol contract in aid of the written 
contract, to explain it; but you cannot look at the parol 
contract to contradict the written contract. 
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Legal Miscellany. 





THE AFFAIRS OF COLONEL WILLIAM PETRIE WAUGH.—THE ORIENTAL 
BANK 0. COLEMAN. 
Tus was a case decided in Chancery by Vice-Chancellor Sir J. Stuart, on 
the 5th March. 

The bill was filed by the Oriental Bank for the purpose of having an 
account taken of what is due to the plaintiff for principal and interest on a 
memorandum of agreement, dated the 9th April, 1857, and that the defendant 
might be ordered to pay the same. The facts of the case appeared to be 
these :—Colonel Wm. Petrie Waugh, prior to the 14th March, 1857, being in- 
debted to the London and Eastern Banking Company in the sum of £244,000, 
on the 14th March in that year assigned to the London and Eastern Bank, in 
consideration of £80,000, part of such sum, all his furniture, household 
goods, prints, and the utensils and chattels in and about Branksea Castle, 
Dorsetshire, which assignment was registered as a bill of sale on the 28th 
of March, 1857. By an agreement of the 9th of April, 1857, the London 
and Eastern Bank assigned the security to the plaintiffs. The question now 
raised was as to whether, by the assignment of the property at Branksea 
Castle, where Colonel Waugh carried on the trade of a potter, he had not 
committed an act of bankruptcy. 

Mr. Malins, Mr. Tyndall, and Mr. Erskine, appeared for the plaintiffs ; 
Mr. Bacon and Mr. E. Smith for the defendants; and Mr. Bevir for the 
shareholders. 

The Vice-Chancellor said the question in this case was as to the validity 
of a bill of sale executed by Wm. Petrie Waugh, who, after the execution 
of that bill of sale, became a bankrupt. He was described as trading there 
under the style or description of the Branksea Pottery Company. The 
trade he carried on was a pottery business in the island of Branksea; 
though a company was mentioned, it seemed that the company consisted of 
no one but himself. The bill of sae purported to assign not merely the 
furniture of Branksea Castle, but all the utensils, goods, chattels, and alk 
other things whatsoever in or about any place or places in the island of 
Branksea, belonging to the said Wm. Petrie Waugh. The plaintiff's 
affidavit showed that Walsh, his agent, had taken possession of the pottery 
effects by virtue of the bill of sale, and the bill of sale enabled him to take 
possession of all the effects used by Waugh in carrying on the pottery 
business in the island of Branksea. The law on the subject had been settled 
by a long series of decisions, which established that if a trader is made a 
bankrupt, and before bankruptcy, being in insolvent circumstances, assigns 
all the stock-in-trade necessary for the carrying on of his business, that 
assignment is fraudulent in the eye of the law, and is an act of bankruptey 
in itself. In this case the*insolvency was clearly proved. So far have the 
cases on this question gone that in one case it had been held that the 
assignment by a farmer of all his farming stock, reserving to himself a con- 
siderable amount of other property, was enough to create that degree of 
fraud which would make void the sale. And the Court had gone so far as 
to say that it was immaterial in questions of fraud in these cases that the 
property of the bankrupt should ultimately be found sufficient for payment 
of his debts; for the principle was, as stated by Jervis, c. 9, that creditors 
should not be delayed. Lis Honour was therefore of opinion that the bill 
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should be dismissed with costs as against all the defendants except the auc- 
tioneers, who would have their costs taxed as between party and party, and 
deduct them out of the fund in their hands. 





DEPOSIT OF TITLE DEEDS WITH BANKERS.—STACKHOUSE UV. THE COUNTESS 
OF JERSEY AND OTHERS. 


Tus case was decided in Chancery by Vice-Chancellor Sir W. P. Wood, on 
the 8th March :— 

The object of this suit, which raised a question of considerable importance 
to persons advancing money upon the security of a deposit of title deeds, was 
to establish the right of the plaintiffs to a sum of money secured by a mort- 
gage deed which had been deposited by their trustee, Mr. Buller, with the 
defendants, Messrs. Child and Co., as a security for money advanced to 
him. The plaintiff, Mrs. Stackhouse, and her sister, Mrs. Buller, became 
entitled upon the death of their mother to a sum of £1,000 each. The 
money was received by John Edward Buller, and on December 3rd, 1849, 
advanced by him upon mortgage in his own name to a Mr. Coxe. In 
July, 1851, the plaintiff was for the first time informed by a letter from 
Buller that her money had been employed in this manner. Upon the mar- 
riage of the plaintiff in January, 1856, £100 was paid to her by Buller, and 
a declaration of trust was executed by him of the remaining £900. The 
trustees of the plaintiff's marriage settlement frequently applied to Buller 
for the deeds relating to the mortgage. but were from time to time put off 
by promises. They called upon Mr. Coxe, the mortgagor, and explained to 
him that, in consequence of the deeds not having been delivered to them, 
they wished the mortgage to be paid off. Coxe replied that he had no 
reason to think that the deeds had been parted with, as he continued to 
pay interest to Buller, and had received no notice of any charge or lien. 
On the 8th of August, 1859, Buller absconded, and on the 29th of the same 
month he was declared bankrupt. In September, 1859, the plaintiffs dis- 
covered that Buller had in March, 1854, deposited the mortgage deed of 
December, 1849, together with other deeds, at Child’s bank, as a security 
for advances to him. The plaintiffs, as cestui que trust of the £900, had 
filed their bill to establish their right to the £900 in priority to any claim 
by the defendants, Messrs. Child and Co., as equitable mortgagees. Since 
the institution of the suit Mr. Coxe, the mortgagor, had paid the £900 and 
interest into court to the credit of the cause, without prejudice to the 
question originally raised, to abide the decree. He had also paid to the 
defendants the £1,000 to which Buller was entitled in right of his wife, 
residue of the £2,000 mortgage. 

The defendants claimed as equitable mortgagees without notice of any 
title in the plaintiffs, and insisted that the bill must be dismissed. 

Mr, Rolt and Mr. Schomberg were for the plaintiffs; Mr. Wilcock and 
Mr. ©. M. Roupell for the defendants. ; 

The Vice-Chancellor (who had reserved his judgment) said that the 
difficulty in this case arose from the peculiar arrangement which had taken 
place since the filing of the bill. Mrs. Stackhouse, one of the plaintiffs, 
while single, became the owner of £1,000, which was placed in the hands 
of Buller, together with another sum of £1,000, to which his wife (the 
plaintiff's sister) became entitled at the same time. The money was in- 
vested upon mortgage by Buller, who recognized the trust, and was clearly 
constituted a trustee for the plaintiff of her 1,000. This sum was 
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reduced to £900 by a payment to her of £100 upon her marriage, the co- 
plaintiffs in the present suit being her husband and the trustees of the 
settlement executed upon that occasion. The mortgage deeds were 
deposited by Buller with the defendants as a security for money advanced 
to him by them, and, unless there was such negligence as to deprive the 
plaintiffs, as cestui que trust, of their right to the money thereby secured, 
the deposit of the deeds by the trustee gave no interest whatever to the 
defendants, the bankers, on the principle that a person could not pass that 
which was not his own. If this had been a question merely of aclaim to the 
fund in medio, the case would have been very simple unless gross negligence 
were shown on the part of the plaintiffs. The trustees of Mrs. Stackhouse’s 
settlement had exhibited anxiety to have the deeds deposited with them; butas 
Buller was entitled to half the money secured by the deeds, he had a perfect 
right to their custody, and, short of removing him from the trust, it was not 
easy to see how he could have been otherwise compelled to deliver up the 
deeds to the plaintiffs. They did apply to the mortgagor, and there was 
nothing to lead them to suppose that any improper use of the deeds was 
being made by Buller. There was nothing, therefore, amounting to such 
negligence as to displace the right of the plaintiffs in priority to that of 
the defendants. But the real difficulty in the present suit arose from 
what had subsequently taken place. The mortgagor, being desirous of 
paying off the mortgage, the defendants, after bill filed, moved by summons 
that the mortgagor be at liberty to pay the money into court. In pursuance 
of the order, the money representing the £900 of the plaintiffs was paid 
into court, to abide the decree, without prejudice to the question originally 
raised in the cause. If the bill had simply asked for a declaration of the 
— rights upon the fund thus brought into court, there would have 

een no difficulty, with the mortgagor before the Court, in deciding in 
favour of the plaintiffs. Then the question arose as to the possession of 
the title deeds. The defendants contended that they held the deeds as 
purchasers for value without notice, and that, as the Court would not 
compel them to deliver up the deeds, which were a shield for their pro- 
tection, the bill must be dismissed. But the bill did not ask any relief in 
that respect; and as to taking away the deeds from the defendants, that 
was an entirely different question from declaring the right of the plaintiffs 
tothe money. His Honour, after adverting to the frame of the suit, and 
the technical difficulties occasioned by the manner in which the fund had 
been paid into court, and the absence of the mortgagor, said that, upon the 
whole, he had come to the conclusion that the plaintiffs were entitled to 
a declaration that the fund belonged to them; but no costs would be 
given. 





THE FAILURE OF THE SHOREDITCH BANK.—IN RE DAVIES AND TROUGHTON, 


Tue last examination meeting of these bankrupts, who carried on business 
as bankers in Shoreditch, took place before Mr. Commissioner Evans, at 
the Court of Bankruptcy, on the 14th March. 

Mr. Linklater appeared for the assignees; Mr. Lawrance for the bank- 
rupts; and Mr. C. E. Lewis attended to watch the proceedings on behalf 
of Messrs. Evans and Co. 

Mr. Linklater said that since the last meeting the assignees had employed 
Messrs. Hart Brothers and Hayles, the accountants, to investigate the 
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bankrupts’ accounts. Those gentlemen had prepared a report, upon which 
he desired to examine the bankrupt Troughton, and provided his evidence 
was given in a satisfactory manner the assignees would not object to the 
bankrupts passing their final examination. He then proceeded to examine 
Troughton, who stated that he was originally a clerk in the bank. Before 
he became partner he knew that Mr. Davies owed the bank £15,000, but 
also that Mr. Davies had sufficient property to pay it. Presuming, however, 
that it was then a bad debt, the bank was then insolvent to that amount. 
Messrs. Evans Brothers, the builders, were indebted to the bank for money 
lent, interest, and commission, to the amount of £46,000. Mr. Thomas 
Evans was bankrupt in January, 1856, when in partnership with Rowland ; 
they then owed the bank £2,800, for which amount Mr. Davies proved 
against their estate, but got no dividend. In June, 1856, Mr. Jos. Evans 
(who had been a clerk to his brother’s firm) opened an account with the 
bank‘as a builder, and Mr. Thomas Evans, after he had obtained a certifi- 
cate, continued the account in January, 1857. The account had been kept 
in a manner to conceal from the clerks in the bank the extent to which it 
was overdrawn. Money was lent to Messrs. Evans to enable them to pay 
their wages and their bills, which were always made payable at the bank. 
It amounted with interest and commission to £16,000, before the end of 1857. 
Mr. Davies used to attend at the bank from eleven to four, but took no active 
part in the management. He (Troughton) managed the affairs of the bank. 
He allowed the debt of Messrs. Evans to increase upon their statements that 
they poessssed valuable property, and were engaged in important contracts 
which would yield a very large profit. Messrs. Evans used to write such 
statements upon pieces of paper (several of which he now produced). He 
had never investigated the truth of them. Had taken mortgages from 
Messrs. Evans upon property, the value of which he had never inquired into 
(cries of “shame” and ‘oh, oh’), It was the habit of the bank to make 
out monthly balance-sheets. Mr. Davies was not aware of the extent of 
Messrs. Evans’ liability to the bank, because the monthly balance-sheets . 
would not show it. Although it was his duty as managing partner of the 
firm to draw Mr. Davies’ notice to these matters, he had not done so. Not- 
withstanding the large amount due from Messrs. Evans they continued to 
take large contracts without consulting him, and he had not required them 
to do so. Their debt had increased from the end of 1859, when it was 
£14,000, to £21,600 by the end of the following May. He had continued 
to make those advances to them because if he had not done so they would 
have stopped. This was his sole reason for continuing to make still further 
advances until the debt reached to the amount of £48,000. In June, 1860, 
the debt was £26,800. He did not at that time consider that if Evans 
and Co. stopped, and the baak therefore lust the £26,800, that the bank 
must have stopped too. 

Mr. Linklater.—Would not such a loss have made the bank utterly 
insolvent ? Bankrupt.—Yes. To the extent of £10,000 or £12,000 P— 
Yes. Will you tell me, then, how the bank was to go on with that defi- 
ciency P—Oh, we could have carried on the bank, although we should have 
been short £10,000 or £12,000. Do you mean to say you could have 
carried on the bank although you were utterly insolvent ?—Yes. Had 
been in the habit of spending three or four hours in the counting-house of 
Messrs. Evans and Co. three or four nights a week for the last six months 
before the bankruptcy, for the purpose of remonstrating with them upon 
the magnitude of their debt, and telling them that he could net increase it; 
but still he allowed it to increase. Once or twive on such occasions he looked 
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into their books, that is he saw the ledger, but that was all; he had not 
seen the cash-book or the bill-book; he just looked over the leaves of 
the ledger, but he did not examine it closely, for he saw it had not 
been written up for months, and could not make it out. He. did not 
think he had ever discussed with Mr. Davies what would become of the 
bank if they lost Evans’s debt, nor had he ever mentioned the subject until 
September last, because he regarded the debt as a good one. He had 
caused Evans’s overdue promissory notes to be treated in the books as 
cash. Was your object in so doing to conceal it from Mr. Davies P—No. 
Did you believe it would have that effect?—It might have had that effects 
Do you believe it did’—Yes. Then why did you not tell him the fact p— 
Because the account wasso heavy. Did you purposely mislead him then ? 
--No. I cannot say that.. Did you believe at the time he was misled by 
it ?—Yes, I did. And you did not undeceive him ?—I did not. In the first 
week of October last I first apprehended that it might become necessary for 
us to stop. I communicated with Mr. Davies, and we consulted with his 
solicitor. I then felié that Evans’s debt would be a loss. Mr. Davies thought 
we ought to stop. I thought there was no necessity for the bank to stop, 
and after much discussion we determined to go on, and we went on until 
the end of October receiving the money of depositors to the amount of 
£20,000, but we paid as much out. I regarded Evans’s debt as good till 
shortly before the failure. I knew that they could not go on for an hour 
without our assistance, and that they were getting more deeply involved. 
I knew that they had been seriously affected by the strike of August, 1859. 
Still they went on taking other contracts, and [ went on assisting them. I 
did not communicate that fact to any of the customers of the bank. I dis- 
counted bills for Evans, drawn by them on Mr. Meyers. I did not know 
they were accommodation acceptances. I believed Meyers was a respect- 
able man, and that he was able to pay his bills, even to the last. That I 
swear. I did not know he was a man of straw. I never inquired into his 
means or position. I likewise advaneed money to Rowland, a builder, In 
October he had overdrawn £1,900, independent of his mortgage account. 
This account went on increasing until the bank closed its doors. The cause 
of our stoppage was a run onthe bank, which occurred on the 26th October. 

The bankrupts were then allowed to pass, the 26th of April being fixed 
for the certificate meeting. 








THE HAMPSHIRE BANKING COMPANY. 


Mr. Hearn, banker at Andover, has issued the following circular :—“ In 
consequence of the recent loss I have sustained by the death of my father, 
and being at the same time desirous of withdrawing from the active and 
responsible duties necessarily involved in the conduct and management of 
a banking establishment, I have made arrangements (which I trust will 
meet with your approval) for the transfer of my business to the Hampshire 
Banking Company, who on and after the Ist of March next will carry on 
the house ; and in offering my sincere thanks for the confidence so many 
years reposed in my late father and myself, I venture to ask permission to 
transfer your account to the above company, in which I shall continue to 
take an interest.” 


— 
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THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, March 14th :— 


DEBTOR. 
Capitalofthe Bank... 
Ditto, New — 
Profits added to capital 

arising from interest 
charged above 6 per cent. 
(Art. 8, Law of June 9, 
1857) 
Reserve fund of the Bank 
and branches ... 
New reserve fund... ‘ 
Bank property in addition 
tothe reserve fund . 
Notes in circulation (Bank 
and branches) aa 
Bills to order payable in 
Parisand inthe branches 
Receipts payable at sight 
in Paris and in the 
branches.. 
Credit of the’ Treasury 
Sundry accounts-current 
Do. in the branches 
Dividends not claimed ... 
Interest of scrip ne 
or transferred 
Interest on bills not ma- 
tured, in Paris and in 
the branches ... pe 
Re-discounted bills, ie, 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 
Surplus receipts, ie. over 
and above the amount 
provisionally set off for 
bad debts ae ont 
Sundries 





F. Cc. 
91,250,000 0 
91,250,000 0 


2,183,540 07 


12,980,750 14 
9,125,000 0 


4,000,000 0 


. 722,441,875 0 


5,688,192 24 


9,922,526 0 
78,739,573 76 
132,371,587 65 
33,968,380 0 

1,388,940 75 


1,767,171 15 


7,239,003 99 


1,820,678 65 


2,149,165 08 


F. 1,208,286, 384 48 


Certified by the Governor of the Bank of France. 








CREDITOR. Fr. c. 

Cash in hand re «- 91,145,663 13 
Cash in the branch banks 304,834,614 0 
Coin due ... ae 494,395 14 
Bills discounted, “and not 
matured in Paris . 210,030,513 73 
Ditto in the branch banks 234,557,856 0 
Advances upon ingots and 
coined gold and silver... 
0. in the branch banks 
Do. on French public secu- 
rities 0 
Do. by the branch banks 0 
Do. upon railway shares 
and bonds “a 35,025,900 0 
Do. by the branch banks 20,302,800 0 
0 

0 


32,024,063 93 
7,012,500 0 


18,389,500 
9,248,000 


Do. upon bonds of the 
Crédit Foncier.. one 
Do. in the branch banks.. 
Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 12,980,750 14 
Disposable stock of public 


484,000 
186,700 


securities baa 53,708,840 38 
Bank buildings and furni- 
ture 4,000,000 0 


— property of branch 
6,110,509 0 
Bll ‘of management 
for the Bank & branches 
Sundries ... 
Rentes Immobilisees aw 
of 9 June, 1857) .. 


814,669 93 
6,935,116 35 


- 100,000,000 0 








F. 1,208,286,384 48 





De Germiny. 


This return shows a further considerable improvement in the position of 
the establishment, the bullion having experienced an increase of nearly 


£550,000, while the note circulation has diminished £530,000, 
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BANK OF ENGLAND. 


A GENERAL court of proprietors was held on the 14th of March, in the 
Bank parlour, present, Bonamy Dobree, Esq., governor; Alfred Latham, - 
Esq., deputy governor; and other directors. The minutes of the last court 
having been read and confirmed, 

The Governor said he had to acquaint the court that this was one of the 
half-yearly general courts appointed by the present bye-laws, for making a 
dividend. The net profits for the half-year ending the 28th February last 
armounted to £720,215, making the amount of rest on that day £3,728,710, 
and after paying a dividend of 5 per cent. the rest would then be 
£3,001,060. He proposed a dividend at the rate of 5 per cent, without 
deduction on account of income-tax, payable on the 6th April. 

A Proprietor asked what was the amount of bullion at the present time ? 

The Governor could not tell at the moment exactly what the figures were, 
but the amount was upwards of twelve millions. The amount of reserved 
notes was over seven millions. 

A Proprietor, who spoke from the further end of the room, put a question 
to the chairman as to the amount of rebate ? 

The Governor said the rest was affected in consequence of bringing back 
the rebate on bills which were not yet due. That could make no difference, 
however, as regarded the dividend to be declared, because that rebate was 
not money earned : the bills were not yet due—it was capital lent out, and 
till it was returned they could make no use of it. It was the system of the 
Bank to take off the rebate at the end of the financial year; therefore the 
rebate for the previous six months the proprietors had had the benefit of. 
The rebate would be the exact rate which the Bank received for discount, 
(Hear, hear.) 

Mr. Alderman Salomons asked as to the amount of the rest and bullion. 
He wished to know whether there was any reason why an authorised com- 
munication should not be made, without waiting for the Thursday, as to 
the state of the Bank of England. At present this information was only 
conveyed through the Saturday newspapers. 

The Governor.—This matter has been under the consideration of the 
court, and he could assure the hon. alderman that there was every desire 
on the part of the directors to give every information to the public that 
could be given with propriety. Whether, however, the alderman’s wish 
could be complied with, he was not prepared at the moment to answer. 

The Governor having again put the question that a dividend of 5 per 
cent. be paid without deduction on account of income-tax, 

A Proprietor complained that, looking to the fact of the Bank having 
twelve millions in bullion and seven millions in reserve, that the minimum 
rate of interest should be so high as 8 per cent., a better dividend should 
have been declared. 

The Governor could assure the proprietor that the court was always 
desirous to listen to any observation emanating from any proprictor at a 
general meeting ; but he would put it to him whether it was desirable for 
them, when they were met to declare a dividend, to debate the question as 
to the rate of interest ? He could assure him it was a question of the 
greatest possible anxiety to the court, and one which required them to give 
attention to it, not merely every day, but almost, he might say, every hour 
—(applause)—for changes were now occurring everyhour. If the court of 
directors thought it prudent to reduce the present minimum rate of interest 
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they would not hesitate to do so; the court, under more favourable cir- 
cumstances, would be too happy to do this the moment the proper time 
arrived. 

The question was again put, and was carried with acclamation. 

The Governor gave notice that the warrants would be drawn and paid on 
Saturday, the 6th of April. 

Mr. Alderman Salomons said the time had now come for him to propose 
a resolution, which he had determined to bring forward, and the conversa- 
tion which had taken place that day was an additional reason why he 
should make a motion which he trusted would be received by the proprie- 
tors at large not merely as a cold matter of form. There could be no 
doubt that the position of the Governor and Deputy-Governor of the Bank 
of England was a most onerous one. The state of the world was such as to 
affect the monctary condition of this country seriously, and must necessarily 
throw on the governors of this vast establishment great and very serious 
responsibility. ‘The chairman had been in office since 1857, and he and his 
colleagues and the late Governor had all the anxiety to contend with, in 
consequence of greatly extended trade, &c., which required the greatest 
amount of care on the part of the court to guard the country against the 
depreciation of the currency. The recent high rate of interest affected the 
commercial and trading interests greatly ; no doubt it was very unpleasant, 
and hard to be borne. At the same time they must look to the causes of 
the present state of things: to the deficient harvest, affecting corn, potatoes, 
and fruit, together with the revulsions in the American trade. But, as to 
the prevailing high rate of interest, he trusted they had already passed the 
culminating point, and that they might look forward to some favourable 
alteration. The proprietors were all thankful to the Governor and to the 
directors generally, and especially so to the chairman, for his care and 
management of the affairs of this great corporation; and to the directors 
generally for the way in which they had exercised the powers vested in 
them by Act of Parliament. The hon. alderman concluded by passing a 
high eulogium on the chairman. 

Mr. Clarke seconded the motion, and alluded to the fact that when the 
chairman filled the office of deputy-chairman the onus of the chairmanship 
fell upon him in consequence of the long illness of their late respected 
chairman. 

Alderman Salomons put the question, which was carried with accla- 
mation. 

The Governor acknowledged the compliment, and the court broke up. 





CARLISLE CITY AND DISTRICT BANK. 


Tne twenty-fourth annual general meeting of this Company was held on 
the 12th February, when the following report of the directors was sub- 
mitted to the shareholders, and unanimously adopted :— 

The balance-sheet now laid before the meeting shows the net business 
rofits for the half-year ending 30th June to amount to £5,398. 8s. 2d., 
tie at the rate of £18. 12s. 34d. per cent. per annum, and for the half- 
year ending 31st December, £6,182. 12s. 3d., being at the rate of 
£21. 6s. 43d. percent per annum, and making on the whole year 
£11,581. Os. 5d., or at the rate of £19. 19s. 4d. per cent. per annum on the 
paid-up capital, A dividend of 5 per cent. and a bonus of 9s. per share, 
making together £1. ls. 6d. per share, having been paid for the half- 
year ending 30th June last, your directors now recommend a divi- 
dend of 5 per cent, and a bonus of 11s, per share to be declared for the 
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half-year ending 31st December last, making in all 18 per cent. for the past 
year. The directors regret that during the past year two bad debts have 
been sustained, one amounting to £444. 8s. ld., the other to £5. 16s. 0d. 
These have been written off from the auxiliary fund, which now amounts 
to £2,200. 3s. Od., subject to one quarter’s income-tax. The fixed rest or 
guarantee fund remains at £19,333. 6s. 8d., or a sum equal to one-third 
of the paid-up capital. The directors have further to report that since the 
last annual meeting a change has taken place in the management of the 
bank,—Mr. Davidson having resigned his office, and ceased to discharge 
his duties on the 19th May, 1860. The board elected Mr. Farrar, their 
late cashier, to succeed him, and the directors have great pleasure in 
bearing their testimony to the efficient and satisfactory manner in which 
he has discharged the duties of the office since his appointment. Mr. 
John Wakefield, honorary director, and Messrs. George Relph, Thomas 
Clarke, and Thomas Gibbons, ordinary directors, retire from office in ac- 
cordance with the eighth clause of the Deed of Settlement, but are eligible 
for re-election. 


Abstract of the Balance-Sheet for the Half- Year ending 31st December, 1860. 











LIABILITIES, 

Capital stock me me a one ae oe £58,000 0 0 
Deposits, balances of account, and notes in circulation... .- 312,579 8§ 11 
Guarantee fund ‘ne ae oe ioe Eee ww. §=:19,383 6 8 
Auxiliary fund die = pas on cane re 1,879 14 9 
Net profits for the half-ycar eon “ws “ es ne 6,182 12 3 

£397,975 2 7 

ASSETS. 

Bank premises, old and new, and at branch eae we £7,100 15 9 
Cash and bills in the bank, advances on securities, &¢..., - 390,874 6 16 








£397,975 2 7 








Profit and Loss, and Auxiliary Fund. 











Dr. 
Property and income-tax, &c., paid ios aw ie ida £654 16 4 
Bad debts written off a we re sie — an 450 4 1 
Dividend and bonus to 30th June, 1860... sae “ee eee 4,988 0 0 
Ditto Sist December, 1860... eco —_ 5,452 0 O 
Auxiliary fund for balance ian we on a oid 2,200 3 0 
£13,745 3 5 


Cr. 


Balance of auxiliary fund on 14th February, 1860... oe ©68,1428 0 
Net profits, 30th June, 1860 wa sais ae aes oa 5,398 8 2 








Ditto 31st December, 1860 pee soi sae onal 6,182 12 3 
Fees of Transfer, &c., received ws as ne ase mn 22 3 0 
£13,745 3 








Unpivivep Prorits as under :— a 
Guarantee fund... ne ee ape — . £19,333 6 8 
Auxiliary fund _ - ke om hl. ee 





£21,533 9 8 
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The report of the auditors (Messrs. Thomas Wright, T. B. Crowther, and 
Robert Armstrong), confirming the balance-sheets, was also read and 
adopted. 

i dividend of 5 per cent. was declared for the last half-year, and also a 
bonus of lls. per share, both payable, free of income-tax, on the 21st 
instant. 

Mr. John Wakefield was re-elected honorary director, and Messrs. George 
Relph, Thomas Clarke, and Thomas Gibbons, were re-elected ordinary 
directors. 

The following gentlemen were appointed auditors for the ensuing year, 
viz. :—Mr. Joseph Hope, Mr. John Irving, and Mr, T. L. Bonnell, 

The question of increasing the guarantee fund to one-half of the paid-up 
capital was referred to the directors, to consider and report to the next 
general meeting. 

The thanks of the meeting were awarded to the directors, the manager, 
and the other officers of the bank, and the proceedings terminated, 





BANK OF EGYPT. 


Tne annual general meeting of the shareholders in the Bank of Egypt 
was held on the 25th February, at the London Tavern; Mr. W. Tite, M.P. 
in the chair. 

Annexed is an abstract of the report and accounts :— 

The directors submit the accounts for the half-year ending the 31st of 
December, 1860. Those accounts would have worn a very different 
aspect if the directors had taken credit for the large amount of interest 
which has accrued on the debt of the late Prince El Hami Pasha. They 
entertain no doubt that this debt and interest will be eventually paid in 
full; but, as a part only of the amount due has as yet been recovered, all 
the moneys realized have been placed to the credit of capital. The trans- 
actions connected with this loan to the prince have attracted so much 
public attention, and have also exercised so large an influence on the 
affairs of the bank, that the directors deem it necessary to give a brief 
statement of the facts of the case. El Hami Pasha was the son of the 
late Viceroy, Abbas Pasha; he had a very large income, but, being in 
want of ready money, his agents, Messrs. Oppenheim and Chabert, 
borrowed from time to time sums amounting in the aggregate to £162,000 
from the managers in Egypt. This money was advanced on bills for three 
months, collaterally secured by assignments of very valuable property. 
Advances of-such magnitude to one person were contrary to the direct 
instructions of the court, who, in this particular case, added an express 
prohibition, which was entirely disregarded by all the managers. The 
prince being about to leave Egypt for Constantinople before the bills 
matured, the managers deemed it advisable, under the circumstances, to 
prevent his departure. This attempt, however, failed, on its being proved, 
by an investigation made (at the instance of the Viceroy) by the British 
Consul-General and Mr. Hugh Thurburn, that the securities held by the 
bank were amply sufficient to cover their claim. The bills, however, were 
not paid; and, owing to the consequent lock-up of the capital of the com- 
pany, and to the great confusion and scandal which followed upon the 
attempt to detain the prince in Egypt, the business of the bank was brought 
nearly to a standstill. The directors, having had much cause to feel dis- 
satisfied with the conduct of the managers even before this incident, 
requested the deputy-chairman, Mr, Anstruther, to proceed at once to 
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Egypt, to inquire into the exact position of this large debt, and the affairs 
of the bank in general. This duty was undertaken by the deputy-chair- 
man under circumstances of great personal inconvenience, and at the 
hottest season of the year. He went out armed with full powers from the 
court, and was accompanied by an able English lawyer. The information 
obtained by the deputy-chairman satisfied the court of directors that they 
were fully justified in their feeling of dissatisfaction. His visit and exami- 
nation of affairs led to the almost immediate resignation of Mr. Pasquali, to 
the putting an end to the engagement with Mr. Rankin, and to an entire 
remodelling of the establishments in Egypt. The directors, as before 
stated, entertain no doubt that the debt due from the estate of El Hami 
Pasha will be paid in full; it has already been reduced by various pay- 
ments to the extent of £70,000 up to the 31st of December, and further 
sums are being received daily. The deputy-chairman inquired into other 
advances injudiciously made, and entirely contrary to repeated instructions. 
These were all fully investigated, and arrangements were made by him for 
placing them in a course of speedy settlement. The total amount is about 
£120,000, and, though the directors do not expect that these advances, 
mainly secured on land taken as collateral security, can be realized without 
some loss, they have no doubt that the deficiency will be covered without 
encroachment on the capital of the bank. The board of management 
in Egypt has been entirely reorganised; and the deputy-chairman has 
obtained the valuable assistance of Mr. Charles Thurburn, one of the 
principal merchants in Alexandria, who takes his seat at the board in 
Egypt as local director, and exercises a general supervision over the affairs 
of the bank. The present managers are Mr. Christian and Mr. Rowlatt, 
both Englishmen in the prime of life, and well acquainted with Egypt and 
its resources. From the foregoing statement the shareholders will readily 
understand that, the business of the bank in Egypt having been completely 
paralysed for several months, no considerable profits could be realized. 
Indeed, as soon as it was determined not to take credit as interest for any 
part of the payments recovered from the estate of El Hami Pasha, it was 
evident that the accounts of the half-year must necessarily exhibit a loss. 
The balance of profit and loss, amounting to £2,887, has been written off 
the reserve fund. In conclusion, the directors are happy to state that the 
credit of the Bank of Egypt is entirely re-established, and that the current 
expenses in Egypt have been reduced by one-third, The crisis has been 
trying, but the directors confidently assure the shareholders that the 
business of the bank has now been put upon a sound basis. It is already, 
though cramped for the present in regard to capital, doing a highly profit- 
able and really banking business, and the directors have no doubt that 
the bank will henceforth occupy a highly respectable local position, and 
yield an ample remuneration. 


Balance-Sheet of the Bank of Egypt, December 31st, 1860. 
LIABILITIES, 

Capital paidup ... 000 wit < oa wee «. £250,000 0 0 
Reserve fund, with interest to date ‘as £13,659 111 








Less balance of profit and loss és 2,887 19 7 
————__ £10,671 2 4 
Bills payable aie oe sve eas os ae a 156,987 0 5 
Current and other accounts «an eve sae Poe a 85,934 0 10 
£503,592 3 7 
es 
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ASSETS. 
Cash si oes ici one — _ _ wi £59,722 6 4 
Bills receivable... aa ii as ine _ ‘oa 60,305 13 6 
Government securities (Egyptian) eee ose eee on 128,142 17 7 
Other securities .. ese ee eee ees ove on 252,756 5 7 
Office furniture... eee woe ave ove wie _ 665 0 7 
Preliminary expenses 04. sense teen ae 2,000 0 0 
£503,592 3 7 


Profit and Loss, December 31st, 1860. 


Balance at debit for last six months, after allowing rebate of 
interest, and payment of all current expenses in London 








and Egypt ose eee oe * eee oe ove £5,286 9 5 
£5,286 9 5 

Cr. 
Balance of undivided profits, June 30th, 1860 ... ‘ah oer 2,391 9 10 
Balance carried to reserve fund ... wae one ous — 2,887 19 7 
£5,286 9 5 


The Chairman, in moving the adoption of the report, said he had nothing 
to add to what had been stated in the report. The bank was mainly 
established on the suggestion and by the interest of Mr. Pasquali, and he 
(the Chairman) had always spoken in the highest terms of that gentleman, 
and was prepared to repeat the opinions he had so often expressed. The 
directors, however, found that he had a very great inclination to make 
large advances, and therefore placed two Englishmen—first Mr. Fierceman 
and afterwards Mr. Rankin—to be a check upon him. He was sorry to 
say they fell into his views, and did a business that, though it paid very 
well, was more calculated for a large capital, than a small one like theirs. 
In justice to Mr. Pasquali he must say that he did not embark in the loan 
to the Prince, for the first advances were made by Mr. Fierceman, but he 
continued and increased it. The managers were continually asking for an 
increase of capital, and the directors were replying to these demands by 
telling them to call in the large debts; but in spite of that, the debt was 
increased to the amount he had mentioned before the directors were made 
acquainted with it. They next took the injudicious step of trying to stop 
the Prince, which caused great scandal and led to an inquiry, the result of 
which was a report to the Viceroy that the property held as security was 
amply sufficient to secure the debt, and that there was no necessity to stop 
the Prince. They had no doubt the bank would eventually be paid in full, 
both principal and interest. Mr. Pasquali having founded the bank had a 
large per centage on the profit made, but, having resigned, that per centage 
at once ceased. The expenses were now reduced about £2,500 a year, and 
the affairs in Egypt were conducted with as much economy as was consis- 
tent with the efficiency of the establishment. They had got over the great 
difficulties they had had to contend with, excepting that they had a large 
amount of capital locked up. Those transactions were legitimate banking 
operations, but on too extensive a scale for their limited capital. Those 
advances were made in spite of the directors, by the managers. It might 
have been said, ‘‘Why not get rid of them?” (Hear, hear.) But then 
they must remember that the sums were being gradually paid off, and they 











Reports of Joint-Stock Banks. 253 


thought the men who got them into the difficulty were the people to get 
them out of it; and besides Mr. Pasquali held a legal position under the 
deed of settlement that would have rendered it very difficult to have 
removed him against his will, Already about £70,000 had been paid off 
the Prince’s debt, reducing it to £90,000. The arrears of interest amounted 
to £7,000, but they had put all the money they had received down to 
capital account (hear), and he saw by the feeling of the meeting they had 
done quite right not to put any portion of it down as revenue. (Hear.) 
They were now doing a very excellent business, and he believed they 
would come out of all their difficulties successfully, and he had no doubt 
that by prudence they would be able to realise the £120,000 without any 
loss on their part. Looking at the position of Alexandria, it would be 
indiscreet in them to press the sale of land at present. All that could be 
done had been done by the deputy-chairman, who had made such arrange- 
ments that all their money would ultimately come back to them, together 
with a good interest for it. Since the resignation of Mr. Pasquali the 
present Viceroy had shown the most friendly feeling towards the bank, and 
it was mainly by his instrumentality that about £40,000 had been returned 
to them. He was the embodiment of Turkish honour, and his word might 
be taken for anything. 

Mr.‘ Anstruther, the deputy-chairman, seconded the motion. 

The Chairman, in reply to several questions, said that by the resignation 
of Mr. Pasquali he had given up all his emoluments, but he had made an 
appeal ad misericordiam to the board. They had received about £30,000 
since December of the outstanding debts, and they had a suspense account 
of about £11,000 without encroaching upon capital. 

The report was unanimously adopted. 

A cordial vote of thanks was passed to Mr. Thurburn for the assistance. 
he had rendered the bank in Egypt, and also to Mr. Anstruther for his 
services. Mr. W. Tite and Mr. P. F. Robertson were re-elected directors ; 


and a vote of thanks to the Chairman and board of directors closed the 
proceedings. 





ABERDEEN TOWN AND COUNTY BANKING COMPANY. 


Tue thirty-sixth annual general meecting of this company was held at the 
Royal Hotel, Aberdeen, on the 5th day of March, Mr. C. Chalmers, 
presiding, when the following report was read. 

The directors beg to report that the profits for the year ended 3lst 
January last, including the sum of £131. 2s. 5d. brought forward from 
profit and loss account of the previous year, and after deducting all charges 
of management, income tax, &c., and making ample provision for all bad 
and doubtful debts, amount to £21,238. 3s. 1d. Out of these profits, the 
shareholders received a half-yearly dividend of 5 per cent. in September last, 
and the directors now declare a further dividend of 5 per cent. (both dividends 
being clear of income-tax), making together a return of 10 per cent on 
the capital of the company for the past year. The sum of £7,000 has been 
added to the guarantee fund, thus increasing that fund to £38,000; and 
£1,000 has been applied in reduction of the cost of bank buildings at the 
head office and branches, leaving, after these appropriations have been 
made, the sum of £177. 13s. 1d., to be carried forward to profit and loss 
new account. The new premises for the bank’s head office, referred to in 
last year’s report to the shareholders, have been contracted for, at about 
£12,400, and are now in course of erection, 
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Balance-sheet to 31st January, 1861. 


Dr. LIABILITIES. 
Amount due to the public—Deposit and current accounts, &c., 

including interest nes pr aoe eee pee .«. £1,060,489 14 10 
Notes in circulation a iin sa hap gal aia 133,486 0 0 
Proprietors’ accounts—Capital paid up, £130,605; guarantee 

fund, £31,000; Net profits for the year, £21,238. 3s. 1d.... 182,843 3 1 


— 





£1,376,818 17 11 
Ss re 
Cr. ASSETS. 
Specie and notes of other banks, on hand; and balances due 
by other banks ac ose vee “6 a - £103,221 1 
Investments in Government Stocks and other securities oie 173,806 2 
Loans, cash credits, bills discounted, and other advances... 1,088,296 7 4 
Bank buildings, at head office and branches ... die a 11,495 6 





£1,376,818 17 11 





Profit and Loss Account. 


Z 
Dividends on paid-up capital—5 per cent. paid in September 
last, £6,530. 5s.; 5 per cent., payable 11th March next, 
£6,530. 5s.; guarantee fund (which will thus be increased 
to £38,000), £7,000; bank buildings, in reduction of cost, 
£1,000... eee ose eee eee eee . aes 
Balance carried to profit and loss new account 


£21,060 10 0 
‘177 


6 
aa te 2 











£21,238 3 1 





Cr. 
Net profits for the year, as above si ose toe ooo £21,298 3 1 











The report, on the motion of the chairman, was unanimously adopted, 
and a dividend of 5 per cent. for the half-year, free of income-tax, declared. 

After a brief discussion, the usual vote of thanks to the chairman, the 
board of directors, &c., was passed, and the meeting separated. 





BANK OF AUSTRALASIA. 


Tuer twenty-seventh general meeting of proprietors was held on the 18th 
of March, at the offices in Threadneedle Street; Mr. T. Wingate Henderson, 
chairman, in the chair. 

After the usual preliminary proceedings, 

The secretary read the following report :— 

The directors submit the following abstracts of the accounts of the 
bank, showing the results of the transactions for the year ending the 15th 
October, 1860. 

Prorit and Loss Account.—Balance at the credit of profit and loss 
account, October 10, 1859, as per last report, £115,043. 3s. 3d.; net profit 
in the year to October 15, 1860, after deduction of interest on deposits, 
income-tax, &c., (provision having been made for bad and doubtful debts), 
£104,913. lls. 3d..—together, £219,956. 14s. 6d. Divided among the 
proprietors:—At April, 1860, a dividend at the rate of 6 per cent. per 
annum, and a bonus at the rate of 9 per cent. per annum, making together 
15 per cent. per annum, or £3 per share, £67,500; at October, 1860, a 
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dividend and bonus, at the respective rates of 6 and 64 per cent. per annum, 
together 124 per cent. per annum, or £2. 10s. per share £56,250; making 
together, £123,750 ; leaving a total balance at the credit of profit and loss 
account, October 15, 1860, £96,206. 44s. 6d. 











Cr. ASSETS, 

Specie and cash at bankers an vn a jas w- £696,108 0 2 
Government securities and loans... i iin dao aN 406,042 15 5 
Guarantee fund investments sii ox _ sek pee 200,000 0 0 
Bills receivable and other securities for advances seis oe 2,986,774 3 8 
Bank premises in the colonies and in London ... nee oc 860286 7 1 

£4,449,150 4 11 

LIABILITIES, 
Dr 


Circulation, £461,821; deposits, £2,310,211. 14s. 10d.; bills 
payable and other liabilities, £433,660. 15s. 7d., together ... £3,196,693 10 5 
Capital, £900,000; guarantee fund, £200,000; dividend and 
bonus due 16th October, 1860, £56,250; profit and loss 
balance, £96,206. 14s. 6d.; together ... oon eae ie 








The directors regret that they have again to exhibit to the proprietors a 
return of ‘diminished profit, but the accounts represent the operations of a 
year which has proved the least favourable for banking pursuits in the 
Australian colonies since the time of the gold discoveries. The whole 
period has been one of great commercial depression ; in addition te which 
the amount paid for interest on deposits has considerably exceeded that of 
the year 1859. The present year has commenced under more hopeful 
auspices, indications of a revival of trade, and of a gradual but steady return 
to confidence being apparent ; and from the latest advices received from the 
acting superintendent the directors are led to expect that the next annual 
accounts will prove of a more satisfactory character. Although the 
mercantile community has been labouring under depression other Australian 
interests have advanced in prosperity. The exports of wool, copper, and 
other produce have increased. The yield of gold also continues large, 
though not quite equal to that of former years, but hopes are entertained 
that it will be augmented by the extended application of machinery, and 
the discovery of new fields. The directors take an encouraging view of the 
prospects of the Australian colonies, and of the future success of the 
operations of the bank, although the extraordinary results of former years 
may not be attainable. Mr. J. J. Falconer sailed in December to resume 
his duties as colonial superintendent. The directors derived much satisfac- 
tion from their intercourse with Mr. Falconer during his stay in England; 
and they have reason to believe that the interchange of views which has 
taken place will prove beneficial to the future interests of the bank. On 
Mr. Falconer’s arrival Mr. D.C. M‘Arthur, after upwards of 25 years’ 
service, will probably avail himself of the permission granted to him to 
visit Europe. The directors take this opportunity of expressing their high 
sense of the energy and ability shown by Mr. M‘Arthur during the period 
he has filled the office of acting superintendent, and they refer with pleasure 
to the fulness and clearness of his reports. The directors have the painful 
duty to announce the death of their esteemed and deeply regretted 
, Sir George Carroll, who for many years occupied a seat in the 
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direction. The election of a director to fill the vacancy thus occasioned 
will take place this day. The directors have in former reports prepared 
the shareholders to expect a lower rate of distribution as the inevitable 
consequence of a less remunerative return of profit, and they have now to 
announce their intention of paying, on the 16th April next, a half-year’s 
dividend at the rate of 6 per cent. per annum, or 24s. per share, and a 
bonus at the rate of 4 per cent. per annum, or 16s. per share, free of 
income-tax, being together at the rate of 10 per cent. per annum. 

The Chairman said, it had always been the usage at the annual meetings 
for the chairman, in moving the adoption of the report, to make such 
personal observations to the sharcholders as under the circumstances might 
be necessary, especially in respect to details which could not be comprised 
in the report; and at no time was this time-honoured custom more fitting 
than on the present occasion, when they had to propose a diminished 
dividend, for which, howeyer, the board had prepared the shareholders. 
The accounts were in their hands, and they would show that since they last 
met there had been no adverse changes in the business of the bank, with 
the exception of diminished profits, and consequently a diminished 
dividend—a result which the directors had always thought must be 
inevitable from the vast competition to which they were subject, 
and other causes. It was a question of time with reference to 
these reduced profits. The directors had previously pointed out to 
the shareholders that the main evil with which they had to contend 
was the allowing of interest on current accounts and deposits. (Hear.) 
They had always resisted this mode of doing business, and they had never 
lost sight of the hope of effecting some change in it. It was to the heavy 
amount of these payments that the reduced dividend was mainly attribut- 
able. It was necessary, then, that the shareholders should understand the 
important influence it had on their profits not being more; and to make the 
matter clearer to their minds, in order to show the extent of this influence, 
he had to state that during the past year, from October, 1859, to October, 
1860, they had paid in the shape of interest in the way referred to no less 
a sum than £63,000. (Oh, and hear.) That interception of profits was of 
so large an amount as to meke a very serious loss. If they considered the 
full amount of that sum they would find that it represented 7 per cent. on 
the capital of the bank, and that would naturally lead to the calculation 
that but for that unfortunate demand upon their resources the board might 
have declared a dividend of 17 per cent. instead of 10 per cent. With the 
exception of that unfortunate feature in their affairs there was nothing else 
to report ; but what he was sure would be highly satisfactory to the meeting 
was, that from his own knowledge of the accounts of the bank he could 
state there never was a period at which there was less cause for anxiety as 
to the interests of the proprietors. Having explained how the dividend had 
decreased, he said he presumed some of the shareholders would ask very 
naturally whether this reduction was likely to be temporary or permanent. 
Now, from the very commencement of the system of paying interest on 
deposits, &c., this bank had always opposed it, and even when the board 
found that it was useless to do so they never relaxed in their efforts to 
obtain at least some relaxation of it. He could not say that in the first hot 
fever of competition among the banks those efforts had been very successful ; 
but actual operations subsequently produced a better impression, and the 
consequence of that growing opinion was that in the autumn a meeting of 
the representatives of different colonial banks was held with regard to the 
abolition of interest on current balances; and the result of that proceeding 
had already shown most fayourably on their accounts during the short 
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period which had since intervened ; and if the determination to abide by that 
change were persevered in there could be no doubt that the accounts would 
be much more favourable in the next than they were in this year. (Hear, 
hear.) In connection with the diminished profits, which had naturally been a 
subject of grave consideration with the directors, they looked to the reduction 
of the colonial expenditure, which was very large, and had grown up since the 
discovery of the gold-fields commenced. The shareholders would remember 
the directors had brought the subject under their notice, and he had stated 
on a former occasion that the board had sent out instructions to the colony, 
from which they hoped considerable reductions would arise. They would 
recollect that when first the gold fields were discovered there was a great 
rise in the prices of all the necessaries of life, which of necessity imposed 
upon the board increased salaries and expenses. Now, and for some time 
past, he might say the value of everything had receded to the old standard, 
and it appeared to the court that they should reduce their expenditure to 
that standard. At the same time, considering that a large portion of those 
expenses consisted of salaries, it was a subject which required to be dealt 
with with great prudence and liberality (hear, hear), for there was no 
saving if the thing were done badly, or if there was an unsatisfactory 
feeling created in the minds of the officials (hear, hear); but already they 
had effected a considerabl* reduction. They were aware that there had 
been a period of great commercial distress in the colonies ; many failures 
had taken place of vast magnitude, and the shareholders would be anxious to 
know how they had passed through that crisis. (Hear, hear.) He was glad 
to tell them that they had escaped, not without any loss, but with a loss 
which was very inconsiderable, and that they had fully provided for, and 
all losses that could be expected to accrue were provided for in the accounts 
which had been presented to them. They had provided for the expected 
losses at Launceston in the preceding year by writing it off this year. 
There was one consideration which they must always bear in mind, namely, 
that the prosperity of this bank must go hand in hand with the prosperity 
of the colonies. During the last year the several pursuits of industrial 
interest connected with wool-growing, copper, and other produce had 
increased. ‘To these branches, then, they might look forward for more 
profitable business for the bank. He repeated that there was nothing, as 
far as the colonies were concerned, which should induce them to look 
forward but with hope. The progress of the new colonies was really sur- 
prising. On the former occasion Queensland was so little known, that a 
question was put to him as to where it was. (Hear.) This had since 
roved to be one of the most important of the colonies, and in a letter 
ately received from their manager, he expressed his opinion that it would 
prove not -_— the most advantageous to the bank, but a possession of 
great national importance. They were there promoting the cultivation 
of cotton, and it was. proposed to import coolies and others. The 
manager added that this colony would in a few years form an 
important item in our exports. It was mentioned in the report 
that Mr. Falconer had arrived in the colony, and the directors 
had derived much information from his correspondence on points 
on which they had not before been enlightened. The hon. gentleman 
next alluded to Mr. M‘Arthur’s anticipated return to England, 
whom the board would welcome for his past services, when he 
reminded the shareholders that their having passed through the com- 
mercial crisis was a fact mainly attributable to the prudent management 
of that gentleman. To the other officers in the colony, to the secretary, 
and to their accountant, the highest praise was equally due. He would 
venture to say that their books were kept in such a manner as to bear 
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comparison with any similar institution. One word now as to the last 
paragraph of the report. Their report had hitherto been of a cheery and 
satisfactory character. The one presented on the present occasion was the 
other way. ‘The board could only say that if their hopes were fulfilled in 
reference to the cessation of the payment of interest on deposits, it would 
give them pleasure to make a movement in the contrary direction to that 
which circumstances compelled them to adopt on this occasion. The 
dividend now declared was one which was warranted by the resources of 
the bank. The hon. gentleman concluded by moving that the report now 
read be adopted, printed, and circulated amongst the proprietors. 

Mr. Oliver Farrer seconded the motion, 

In answer to a question put by a Proprietor, 

The Chairman stated that he believed that all the banks would abide by 
the decision come to at a meeting held in the colonies, except, perhaps, in 
one instance, and this was doubtful. 

Mr. Priaulx could not understand why the dividend should be so small, 
because, as to the payment of interest on deposits, other banks had done 
the same thing, and they paid a better dividend. He urged the admission 
to the board of gentlemen connected with Australia, instead of looking to 
the preponderating influence of gentlemen connected with the Provincial 
Bank of Ireland. He charged the directors with having refused to admit a 
highly respectable gentleman largely connected with Australia. 

Mr. Serjeant Gazelee did not think any satisfactory reason had been given 
for the decrease of dividend. In reference to the diminution of expenditure, 
he regretted that the directors had not begun at the top of the list, seeing 
that the directors had had their salaries raised. If they had paid £63,000 
on deposits, other banks had done the same, and he hoped the directors 
would set their house in order. They had transferred the direction to the 
Provincial Bank of Ireland. He would propose that they should reduce the 
number of directors from twelve to eight, and he hoped that in future they 
would go to Australia for directors. 

The Chairman explained that banks in Australia paying interest on 
deposits had not the facilities which houses in London had of reinvesting 
money for temporary periods.. He assured the hon. and learned gentle- 
man that the board would be happy to receive any duly qualified gentleman 
who was connected with the colony. There was not the slightest wish on 
the part of the board to exclude. 

A Proprietor—Why did you reject Mr. Childers ? 

The Chairman—That gentleman withdrew, but why he could not tell. 

Mr. Childers rose. He had offered himself, but having been only for a 
short time a proprietor, and understanding that another gentleman was a 
candidate who was a much larger shareholder, he withdrew. 

Mr. Blanford defended the policy pursued by the: directors, which 
carried with it the principle of maintaining a permanent dividend. The 
shareholders never could have expected that a dividend of 20 per cent. 
could be permanent. 

After a desultory conversation in which much personal matter was 
introduced, 

The Chairman put the resolution that the report be received, adopted, 
and circulated among the proprietors, which was carried unanimously. 

The four retiring directors were severally re-elected. 

Sir Walter Minto Farquhar, Bart., M.P., was then proposed as a director 
in the room of Sir George Carrol, deceased, he being the only candidate. 

Mr. Serjeant Gazelee moved that the election be postponed to that day 
twelvemonths. 

This proposition fell to the ground. 
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Sir Minto Farquhar, in graceful terms, thanked the proprietors for the 
honour which they had conferred upon him. 

Mr. Serjeant Gazelee gave notice that at the next meeting he would 
propose that the deed be altered, and the number of directors be reduced 
from twelve to eight. 


A vote of thanks to the chairman and directors closed the proceedings. 





COMMERCIAL BANK OF LONDON. 


A sprciat general meeting of the shareholders of this bank was held on the 
19th March, at the offices in Lothbury, Mr. Mark Hunter in the chair, for 
the purpose of receiving a report from the board of directors of an agree- 
ment entered into with the London and Westminster Bank, for an advance 
of money, and the transfer of the business of the Commercial Bank to that 
of the London and Westminster Bank. 

The Chairman said it was unnecessary to detain the meeting by an 
lengthened expression of the extreme regret which their directors felt for 
the disaster which had forced them to call the shareholders together, and 
for the report to which they now wished to draw their attention. That 
report he now proposed to read. It was as follows :— 

Information having been received at a late hour on the evening of 
Friday, February 15th, that the bank had been robbed by a ledger-keeper 
at Henrietta Street (named Durden), to the amount of £67,000, steps were 
at once taken to summon all the directors in or near London, for the 
following morning. At this meeting, after consultation with the solicitor 
and manager of the bank, it was determined that, as the first duty of the 
directors was to protect their customers against the run which was 
inevitable, it was desirable to seek assistance in some shape from one of the 
joint-stock banks. The London and Westminster being the largest bank, 
negotiations were at once opened with that establishment, and they engaged 
to advance any sum, not exceeding a million, which might be required to 
meet your liabilities ; your directors undertaking, as far as lay in their 
power, to influence their customers to transfer their accounts to the London 
and Westminster Bank. The details of this arrangement, which you are 
now asked to confirm, will be read at the conclusion of this report. The 
arrangement was confirmed by a board, especially summoned for the pur- 
pose, at eight o’clock in the morning, on Monday, the 18th ultimo. In 
adopting the course they did, the directors were influenced by the following 
considerations :—Three courses were open to them—to close the doors of the 
bank; to stand a run, which was certain; or to make some such arrangement 
as is now submitted to you. To close the bank’s doors would have been an 
unnecessary and unjustifiable cruelty to its customers, and would have 
exposed the commercial -world to a panic, the extent of which, at the 
present moment, it is impossible to measure. To the shareholders the 
result would have been a winding-up under bankruptcy, with its attendant 
vexation and expense. ‘This course, therefore, was discarded at once. 
The bank was in a position to risk the second course, and stand any run 
which could be reasonably anticipated; but with money at 8 per cent. as 
the minimum rate, and an inevitable sacrifice on securities not instantly 
convertible, the price of fighting the battle must have most seriously 
affected the property of the shareholders. The directors believed, looking 
to the result of the run on them in 1856, when the deposits were reduced 
from £1,500,000 to £800,000—a reduction from which they had not, up 
to the present time, recovered to any appreciable extent—that a second run 
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would Jeave them at its termination no business worth preserving. The 
winding-up of the bank must have followed, and that would, practically, 
have placed you in the same position in which you now stand : but with 
this material difference, that you would then have paid a heavy price for 
that which now costs you nothing. It may be said that the bank, forced 
for these reasons into an arrangement of some kind, might have made a 
better one. Your directors think otherwise. With a week—with forty- 
eight hours before them—they might possibly have done it; but Monday 
would have found the bank with a run upon it, and the London and West- 
minster positively refused to deal with us in any shape after a run had 
once commenced. Therg can be little doubt that other banks, influenced 
by the same considerations, would have followed the same course. Be that 
as it may, the want of time, the necessity for secrecy—so long as secrecy 
was possible—prevented negotiations with other establishments. The 
present arrangement, by which the great majority of your customers have 
transferred their accounts to the London and Westminster Bank, may be 
looked on as the price paid to that company for having saved you from the 
anxiety and loss of arun. Doubtless it is a most painful price to pay; it 
was not agreed to until other proposals had been made and rejected; but 
if your directors are right in their belief that remunerative business was at 
an end, this price becomes nothing, as your accounts would have left you 
of themselves, as they didin 1856, The profits, if any, of the small business 
which might have been left to you, looking at the necessity of recreating 
a reserve fund, would have afforded little or no dividend for a series of 
years, during which your shares must have remained at a nominal price. 
As it is intended to ask you to appoint some of your own body to advise and 
co-operate with the directors in the present position of the bank’s affairs, it 
has not been thought necessary, nor was it possible within the time, to give 
you more than an approximate statement of the liabilities and assets on the 
evening of last Saturday, the 16th instant. The figures, however, are given, 
which show the state of the accounts on the day of the transfer of the 
business and at the present time. Whilst, on the one hand, the directors 
would regret to state anything calculated to create an unfavourable impres- 
sion of the value of the shareholders’ property, they must (having regard 
to the notorious uncertainty attending the realisation of assets under the 
circumstances in which the bank is now placed) guard themselves against 
making any statement that may create expectations which the result may 
not realise. They confine themselves to the expression of their hope, 
that the shareholders’ capital will be returned to them in full.” 

The Chairman then read the memorandum of agreement, the object and 
effect of which was to carry out the arrangement referred to in the above 
report between the Commercial and the London and Westminster Banks. 

The Chairman then stated that he had before him the report of Mr. Jay, 
of the firm of Quilter, Ball, and Jay. That gentleman was called in when 
the fraud was discovered, to see what the actual amount of the loss was. 
Mr. Jay stated it had been very difficult to sift into a matter where the 
frauds had been going on for some years, and it was only yesterday that 
he was able to give a report such as could be produced on this occasion ; 
and even now he wanted some further time to enable him entirely to com- 
plete his investigations. The fraud had been going on for many years, and 
the false entries were mixed up with the genuine ones, and thus a great 
expenditure of time was necessary to enable Mr. Jay to ascertain of what 
amount they had been robbed. So far as they were concerned, the amount 
lost by Durden’s frauds appeared not to exceed £66,992. 7s, 8d. (Hear, 
hear.) Before he made any remarks upon the report, it was desirable they 
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should have some account of the state of their affairs: he, therefore, 
would call upon the manager to read statements of what their condition 
was at the moment the frauds were discovered and what it was now. 

The manager then read the following statements :— 


Commercial Bank of London Balance-sheet at the close of the day, Friday, 
February 15th, 1861. 


Dr. 
Capital subscribed £1,500,000. 0s. 0d. 
Capital paid up, £20 each on 15,000 shares .., i «. £300,000 0 0 
Guarantee fund sis ‘an “a pe ne aan ia 75,000 0 0 
Balances due to customers of the bank ... lias oe «» 1,052,563 18 3 





£1,427,563 18 3 











Cr. 
Cash in the bank and at call at the Bank of England, Exche- 


uer bills, India Bonds and Government securities eee £242,547 17 7 
Bills discounted, loans on stock, and other securities -» 1,115,023 13 0 
Strong room fittings and furniture (premises held on lease) ... 3,000 0 0 

£1,360,571 10 7 
Durden’s defalcations at Henrietta Street son ine ous 66,992 7 8 





£1,427,563 18 3 


LIABILITIES AND ASSETS, MARCH 16TH, 1861. 


Balances due to the customers of the bank _... eee oe. £239,404 7 7 
Amount due to the London and Westminster Bank ..,, «» 233,278 10 3 
£472,682 17 10 


ee ei 
Guarantee fund ... one ‘i ah res pees si 75,000 0 0 


£847,682 17 10 








Cash—India Bonds, bills, and loans aa pom vere «ee £777,690 10 2 
Strong room fittings and furniture (premises held on lease) ... 3,000 0 0 





£780,690 10 2 
Durden’s frauds at Henrietta Street ‘i ‘iain aes Ror 66,992 7 8 


£847,682 17 10 














This, he said, they would observe showed a reduction of about £600,000 in 
their liabilities in four weeks, and within two months he believed the bank 
would be entirely out of debt. 

The Chairman then said he had two resolutions to place before them, 
the one confirming the agreement which had been entered into with the 
London and Westminster Bank, and the other appointing three shareholders 
to co-operate with the board of directors. It was not for him to say in 
any shape or way what the shareholders should do, but he might be per- 
mitted to offer an opinion that whatever discussion was to take place should 
be taken on the second resolution. He now moved that the agreement 
entered into with the London and Westminster Bank on the 18th of 
February last be confirmed. As he had said, he thought it desirable to 
take any discussion on the second resolution; nevertheless, if any share- 
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holder desired to address the meeting now, he had no desire to prevent 
him from doing so. 

Mr. Fisher rose to second the resolution which had just been proposed. 
He wished the duty had fallen into abler hands. It was one, however, 
that he proposed with great pleasure, because he thought that under the 
circumstances in which they were placed, the course taken had saved them 
from great loss and trouble, and from vast anxiety. He thought, too, that 
they had to congratulate themselves that they had transferred their business 
to such an establishment. The London and Westminster Bank was a very 
large one, and he was sure they might look forward to their behaving to 
the shareholders of this bank in a most liberal manner. He should be very 
much disappointed if it did not turn out so, and he should not be at ail 
surprised if they came forward and paid the shareholders of this bank 
their half-year’s dividend. (Laughter.) Gentlemen might laugh, but the 
amount was only £12,000, and what was the gain to the London and 
Westminster Bank? What would they have given for the transfer of such 
& business if time had been allowed to make it « bargain, and if there had 
been no circumstances of pressure on the Commercial Bank? (Hear, hear.) 
He saw nothing to laugh at, and for his own part he believed the London 
and Westminster would behave liberally, and would be inclined to do what 
he had suggested. He would not detain them further, but would con- 
clude by seconding the motion, because he believed the best course had 
been taken under the circumstances. 

A Shareholder thought it highly desirable that there should be an 
adjournment until copies of the report had been placed in the hands of the 
shareholders, and they had had time to consider it. They ought to have 
an opportunity of doing so, in his opinion. 

Mr, Cox said at the last meeting he had shown, he thought to the satis- 
faction of the shareholders present, that they were progressing safely and 
surely; and he was on that occasion followed by their worthy manager, 
who, in returning thanks for the acknowledgment of his exertions, stated he 
was in hopes that they would not only continue paying the same dividend, 
but even much more. Under these circumstances the directors would see 
that he had no unkind animus in asking them for answers to certain ques- 
tions, In the first place he desired some information as to the state of 
their affairs in regard to the Arcadian Bonds, the Nova Scotia Bonds, and 
the Westminster Bonds; secondly, it was stated in the papers that on one 
occasion when Rolt’s case was on, that there was no one present on behalf 
of the bank, and it suffered thereby. Whose neglect, he wanted to know, 
was this? He wanted also to know how many persons at the time of the 
stoppage owed the bank £5,000 and upwards? The deed of settlement 
required the servants of the bank to give security. What security did 
Durden give? It was proposed to take some of the staff at the London and 
Westminster. He wished to know if any arrangement was made which 
secured the directors in any way, or if they were in a better position than 
the shareholders? He thought they should all fare equally. He wished 
also to be informed how it was that these frauds were not earlier discovered, 
seeing that Pullinger’s case should have put them alive to the possibility of 
such frauds taking place? When he balanced his account he looked at his 
cash-box, and saw that he had as much as his books showed he ought to 
have in it; so with banks, and if so, how was it that the cash was not 
missed sooner? He did not understand if they were to receive anything 
for the goodwill of the business. He had been informed by competent 
authorities that they certainly had a good right to expect at least two or 
three years’ profits. As to the London and Westminster paying them 
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12,000/., the business was more likely worth 100,0007. The next question 
was, when was it likely the shareholders would receive any cash. He 
wished to know, also, with regard to a person named Ramsay, whether 
they had not some claims upon him, and if he was the builder at Notting 
Hill? What were their bad and doubtful securities? He believed that the 
directors were highly honourable men, and should continue to cherish that 
belief till he found that they were the contrary; he hoped as such, they 
would give him direct answers to the several questions he had put. He 
only desired that they might be able to wind up in the manner most 
consistent with prudence. and he disclaimed entirely any feeling of hostility 
towards them. 

A Shareholder having suggested that the question should be answered 
after the resolution was put, 

Mr. Cox said he should be ashamed of himself if he consented to any 
proposition so perfectly unreasonable. 

Mr. Robinson pointed out that the Western Bank in Hanover Square, 
when it wound up, received a large sum from the London and County 
Bank, which took their business, and they also sold their place of business 
for a very considerable sum. He thought they would do well not to adopt 
the proposed arrangement, but to adjourn the meeting and endeavour to get 
a better. He should be glad to know if all the directors were consulted 
and acquiesced in this arrangement. 

The Chairman said he would now proceed to answer the several questions 
which had been put to them by Mr. Cox, and he would state at once, that 
he thought that that gentleman had put them very fairly and in a perfectly 
friendly spirit; and he had not a word to say against the course he had 
pursued. With regard to Rolt’s case, he would only say, he did not know 
where the hon. shareholder got his information that there was no one 
present at the hearing of the case. No one was more competent to answer 
that question than he (the chairman) was, for he was present at the hearing 
before the Master of the Rolls, at the appeal to the higher court, and in the 
House of Lords, and on every occasion when the matter came on. As to 
what would be the result of the case no one could say. Mr. Rolt, their 
counsel, however, had given him the greatest hope that all would be right, 
so far as they were concerned. The second question put by Mr. Cox, was in 
reference to the Arcadian Iron Company. That company, after continuing 
for some time the disputes, had at last agreed to the terms proposed to them 
by the bank in every particular. Those terms were in the hands of the 
lawyers, and it was only necessary to go through the legal forms to secure 
the arrangements, as he had said, on their own terms. As to the Nova 
Scotia securities, it was unnecessary he should advert furthertothem. As 
to the Westminster Bonds, the company had some of these in their chest, 
but they had long been looked on as mere waste paper. As to Durden’s 
security, he gave security for £1,000 in the usual way; the security was 
given a good many years ago; the people who gave it were in existence, 
but he was not at all prepared to say whether they were as good as they 
ought to be, or not. The security now was always taken from the guarantee 
societies, but those institutions were very little in use when Durden was 
appointed. As to the staff, a large portion of the clerks of the Commercial 
Bank would be taken by the London and Westminster. As to the directors, 
they took their pay up to the 31st December, of course in the usual 
way, but they reaped no benefit in any shape or way that was not 
shared by the shareholders in the arrangement with the London and West 
minster Bank. It had been stated that Durden had a quantity of valuable 
house property, but there was good reason to believe that this was not so. 
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He had speculated in buildings, but the greater me were most heavily 
mortgaged, and it would be highly undesirable for them to take upon them 
any responsibility in respect of them. Durden himself said there was 
£20,000 of property available; but that was nottrue. They might perhaps 
recover about £5,000, but he could not even promise that. As to why the 
frauds were not found out, all he could say was, that, so far as they had 
gone in Lothbury up to the present moment there had not been any loss. 

Mr. Robinson—Was it not the manager's neglect ? 

The Chairman could not take upon himself to blame any one. At Loth- 
bury things had all gone right; at Henrietta Street things had all gone 
wrong: the shareholders could form their own conclusions. At Henrietta 
Street there was a very large number of accounts, and the directors could 
not, when they went there, count them allup. They could only see that 
no bills were improperly discounted, and that there was an amount of cash 
in the till corresponding with the balance in the books. They could not go 
into work which ought to be performed by the manager and ledger-keepers. 
As to the goodwill, their deed would not allow them to sell it. He had 
this very morning spoken to the manager of the London and Westminster 
Bank, and he said no other bank but themselves could have done what they 
had done, and therefore they (the Commercial) were to some extent in their 
(the London and Westminster's) power. Whether they would do as Mr. Fisher 
suggested—namely give something to their next year’s dividend—he could 
notsay. He did not laugh at the idea—they might do it, though he did not 
say the shareholders had any claim on them whatever. They had behaved 
somewhat liberally at present in not taking the interest, and it was only fair 
that that fact should be mentioned. The directors of the Commercial Bank 
had no right to sell it. They might transfer it. That they had done. 

Mr. Cox saw nothing in the deed of settlement to have prevented the 
directors from effecting a sale. 

The Chairman continued—Something had been said about the directors’ 
unanimity on this point. The fact of the fraud was necessarily com- 
municated to one director in the first place, and in the morning they met 
and all agreed to the course which had now been taken. With reference 
to the premises, it must be recollected that those of the Western Bank, in 
Hanover Syuare, were freehold ; those of the Commercial Bank were not 
so. He was, however, told by persons competent to judge that the premises 
were worth more than they were when the bank took them; and they had 
already had several applications for the first offer for them. He had only 
to add, that if the meeting did not agree to this resolution, great and 
serious legal difficulties would arise. As to Mr. Ramsay, he was a bankrupt 
many years ago; the bank lost money by him, which had long since been 
written off. 

Mr. Hooper said it appeared to him that the question which had been 
put had nothing whatever to do with the business of the meeting. The 
directors in this case were surrounded by almost insuperable difficulties, 
and they made the very best bargain they could with the London and 
Westminster Bank. He believed that the opinion of the public was that 
they had acted in the best possible manner ; he had not heard one person 
out of doors say they had not acted with the greatest prudence ; and he 
asked the meeting, could the directors have stipulated with the London and 
Westminster Bank, when they had to go and say “A million will save 
our bank; will you let us have it?’ Could they stipulate the terms on 
which the million should be advanced? They must view this matter in 
the light of spilled milk. They could not gather it up, and under all the cir- 
cumstances the directors had undoubtedly done the best thing they could do. 
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Mr. Cox and Mr. Robinson rose to move amendments, but were precluded 
from doing so by the fact that they had both spoken on the subject. 

Mr. Clay, M. P., should deeply regret that anything should be said or 
done which might seem to indicate any approach to a desire on the part 
of his brother directors or himself to stop discussion. Although, perhaps, 
in point of form, the two hon. proprietors might not be in order, having 
spoken in moving an amendment, it was the easiest thing in the world 
for them to ask some one to move it for them; but before such an 
amendment was proposed, and a vote taken upon it, it would be well 
for the proprietors to hear exactly what the inconvenience would be if 
the discussion on this resolution were adjourned. It would put them 
very much in the power of the London and Westminster Bank, for they 
would demand and insist on a positive transfer of all the securities of the 
Commercial Bank to them. He was not angry that Mr. Cox had asked 
several questions; no doubt there were many points on which the 
shareholders would yet desire information, and the directors would 
gladly answer their questions, but the time for them would be when the 
committee had been appointed to eo-operate with the direetors. He did 
not complain that the questions were unfair, but that they were ill-timed. 
With regard to the first resolution, as to the confirmation of the agreements, 
the arrangements entered into with the London and Westminster Bank 
were so well understood that it was unnecessary for him to speak with 
reference to them, except to say that the circumstances of the Western 
Bank and the circumstances of the Commercial, were in no way analogous, 
The Western Bank was not threatened with a most disastrous run, and he 
was reminded that money was much easier then than now, but that bank 
found that they were not doing a remunerative business. They sold them- 
selves, taking plenty of time to do so—stock and block they got £40,000, 
and they gave a god consideration for it. The position of the Commercial 
was entirely different, they were threatened with an immediate run which 
would have utterly precluded the possibility of their making the arrange- 
ments they had done. For several hours before the arrangements were 
made with the London and Westminster Bank, it was stated in the City 
that they had been robbed of a very considerable sum ; in one instance he 
knew it had been put down at a million. How it was a run did not set 
in on the Saturday he could scarcely tell, but it was clear that on Monday 
morning they would have to expect it. The London and Westminster 
said, ‘‘ So long as you are in credit we will take you, but let the panic take 
place and we will have nothing to do with you.’’ The London and West- 
minster did not assist them out of any particular love for them as a rival 
banking house, but because it saw it was desirable it should do so, and 
avert the frightful commercial crisis that the closing of the doors of the 
Commercial Bank must have occasioned. Why did they notsell the good- 
will? had been asked. What bank would have given them anything for 
it at that time ? Twenty-four hours before they were threatened with the 
disastrous run, it was worth at least £50,000; in 24 hours after it 
was worth nothing. But if that had not been so, it was out of the 
power of the directors to sell. It was not in their power to do more than 
they did. ‘fhey found the run, which they believed would be exceedingly 
disastrous, imminent, and they preferred that some one else should stand 
that run. They had that some one else to do so, not in cash, but in 
customers, leaving the shareholders to do just as they liked, binding them 
in no way, the directors simply engaging themselves, so far as they could 
influence the customers, to go to the London and Westminster Bank. That 
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was the price they paid, and saved themselves loss, anxiety, and vexation, 
and for all they knew even worse ; for they had hitherto only looked at the 
bright side of their position, The run might not only have been disastrous 
but fatal. They believed that they would have got through the run at a 
large price, but they might not have succeeded in doing so. The Bank of 
England would have given them money at 8 per cent., on the condition of 
winding up. They had now paid no interest, and were winding up for 
nothing. As to the other joint-stock banks, there were others that might 
have done as much as the London and Westminster, but if they would 
there was not time to go to them, and he thought it would have been a 
most disastrous thing to go running from bank to bank, and would probably 
have prevented their making any arrangement whatever. He might be 
mistaken, but with all the experience he had had in banking that was his 
serious and sincere belief. 1f the events proved that a better mode might 
have been adopted, then he said the directors could not at the time see any 
better course open to them, and sincerely believed that they were serving 
the interests of the shareholders and taking the step—no doubt a painful 
one—which they were bound to take. As to the legal inconvenience that 
would arise from adjourning the passing of this resolution, if the proprietors 
wished to be satisfied on that point, the solicitor was present and could give 
them the fullest information. As he understood the arrangement, the 
London and Westminster Bank would be in a position to compel them to 
transfer their securities, and they would not be bound to supply any 
more money than could be covered by the immediate realisation of the 
securities. 

The resolution was put and carried. 

The Chairman then moved the appointment of a committee of their 
shareholders to co-operate with the board in the management of the affairs 
of the bank. 

Mr. Robinson proposed the number be increased to five, 

After some irregular discussion, 

Dr. Chowne said he saw no necessity for any committee at all; the 
directors had managed the affairs of the bank satisfactorily so far, and 
might be trusted to make the remaining arrangements. 

Mr. Fisher and Mr. H. Meal concurred in this view; and the resolution 
for the appointment of the committee was put and negatived. 

Votes of thanks were awarded to the chairman and directors and to the 
manager for the honourable and skilful manner in which they had transacted 
the business of the bank. 

The Chairman rose to acknowledge the honour done him and his fellow 
directors, but his emotion was so great that he sunk again to his chair 
almost without word. 

The Manager (Mr. Cutbill) said he had been in the bank from its com- 
mencement, and had exerted his best energies to promote its interests. He 
would stick by it to the last, and exert himself to see it decently interred. 

The meeting then terminated. 





THE LIVERPOOL COMMERCIAL BANKING COMPANY, LIMITED. 


Tue anniversary meeting of proprietors in the above bank was held at 
the Clarendon Rooms, Liverpool, on the 16th March. There was an average 
attendance of proprietors; and the proceedings were most gratifying as 
well as perfectly harmonious, This was its first annual meeting since the 
adoption of limited liability. Mr, Kenneth Dowie, chairman of the board 
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of directors, presided, and called upon the manager, Mr. William Dalglish, 
to read the report :— 

The twenty-eighth annual general meeting of the proprietors of the 
Liverpool Commercial Banking Company Limited, and the first meeting 
since the bank has been incorporated and limited, is held in terms of the 
deed of settlement, to receive a report of the affairs of the company and to 
elect two directors. 

The directors, in again meeting the proprietors, are gratified that they 
are able to report to them the continued and increased prosperity of the 
bank’s business. The net profits for the year ending 31st Stealer last, 
after payment of income-tax and all expenses of management, as well 
as providing for all bad and doubtful debts, were £44,020 1 7 
Add balance at credit of profit and loss account, 1859 ... eee 269 19 6 


—_—_— 


vee - £44,290 1 4 





Remaining to be disposed of eas — oe 
Out of this sum two half-yearly dividends of 
4 per cent. each have been made on the paid 
capital of £326,400, amounting to ... -- £26,112 0 0 
Likewise a bonus of 5s. per share on 32,640 
shares, amounting to ... ese ae ah 8,160 0 0 





£34,272 0 0 
«» £10,018 1 4 





Showing a surplus of ove eee eee ose eee 


Which has been carried to the reserved surplus fund, making it £135,018 1 4 





The following is an abstract of the affairs of the bank, as they stood 
on the 31st day of December, 1860 :— 


Dr. 
Capital subscribed, 326,400 shares of £20 

each, £10 paid ans eee ooo vee £326,400 0 0 
Reserved surplus fund... ove oe ee §135,018 1 4 





£461,418 1 4 
Deposits bearing interest, including current 
accounts eae eee ove ose 456,966 18 7 
Ditto not bearing interest st ‘i +. 26,882 16 8 
Seven-day and other bills nae oo we. 264,518 5 11 
——_———_ 748,368 1 2 





£1,209,786 2 6 








Cr. 
Bills of exchange ek ‘ie me see £872,214 0 
Less rediscount = an ob eee 280,746 19 
591,467 0 


Cash on hand and at bankers... we see =148,120 18 
739,587 18 7 
Loans in account, with and without security 367,627 2 
Bank’s premises and freehold property ... 100,000 0 
Other securities oni ae a nats 2,571 1 


AcaAil Kaliac 


470,198 3 11 





£1,209,786 2 6 








The directors having carried out the alterations in the deed of settle- 
ment, caused by the change of the share from ten to twenty pounds, 
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proceeded, under the powers given them at the last annual general meeting, 
which were poo tenn at a special general meeting held 9th June last, to 
register the bank under the Joint-Stock Banking Companies Acts 1857, 
and 1858. The registrar’s certificate of incorporation and limited liability 
is dated 15th August, 1860; the first schedule of assets and liabilities, as 
required by the Act, was exhibited in the bank on the 18th of August, and 
next on the Ist February, 1861, and such schedule will in future be 
exhibited half-yearly. 

It is in a high degree pleasing to the directors to be enabled to state, as 
they confidently do, that the principle of “ limited liability” adopted by 
the bank has so far fully justified their hopes. The general business of the 
bank has never been better ; no branch of it has suffered; on the contrary, 
new and valuable accounts are added, bringing an increase of business, 
while some substantial and valuable proprietors who objected to hold shares 
under ‘unlimited liability ” have joined the bank as shareholders ; the 
number of proprietors is increased, and the price of the bank’s shares shows 
that they are considerably enhanced in public estimation. 

The directors thinking it proper that a new valuation should be obtained 
of the bank’s premises and freehold property, employed two professional 
gentlemen of character and ability for this purpose, and have obtained 
from them a careful and joint report upon and valuation of the whole, 
which gives a result in value of £123,360 ; but although this is most satis- 
factory to the directors, they do not raise the value of the property in the 
bank’s books over £100,000, at which it now stands. 

The directors early in this year, looking to the extending business of the 
bank, determined to increase the capital to £350,000. To carry out this, 
they have issued 2,360 shares at a premium of £5 per share; this small 
issue, while it adds £35,400 to the working capital, gives an increase in the 
current year to the reserved surplus fund of £11,800; and thus the paid 
capital and surplus fund are brought up to half a million of pounds 
sterling. 

The two directors retiring by rotation are Thomas Bouch, Esq., and 
James Fletcher, Esq., who are both eligible for re-election. 

The Chairman (Mr. Kenneth Dowie), in the course of his remarks, said— 
He felt no ordinary satisfaction in meeting the proprietors on the present 
occasion. It was their first meeting since they carried into effect the two 
great and important constitutional changes by which they were now an 
incorporated and limited bank. He could not but think that a small degree 
of pride might be justifiable when they viewed their present position as the 
most important bank in England that had yet taken this great step. He 
could hardly doubt but that it is simply a question of time when our neigh- 
bouring joint-stock banks, appreciating the advantages of incorporation 
and limited liability, will follow our example. His satisfaction at the adop- 
tion of limited liability would not be so great if he thought it was a one- 
sided measure, calculated simply to protect the shareholders. He believed 
solemnly that the bank’s customers and the public are as much benefited 
as the shareholders, by the unquestionable tendency of limited liability to 
promote and even enforce a prudent system of management (hear, hear); 
and he felt confident in saying of limited liability (with its necessary half- 
yearly publication of the assets and liabilities) that had the Liverpool 
Borough Bank and the Western Bank of Scotland been under it years ago, 
they would have been sound and prosperous banks at this day. (Hear, 
hear.) He could say with truth that none of the evils that some few, a 
very few of their timid friends anticipated had yet shown themselyes—no, 
not even the shadow of them, while every expected advantage has been 
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gained, including amongst these a large increase in the value of the shares 
since their first meeting was called for the purpose of commencing under 
limited liability, as well as a more wealthy body of proprietors. (Hear, 
hear.) He was quite ready to admit that a limited bank, if it gave unris- 
takeable evidence of reckless mismanagement, will be sooner pulled up by 
the force of public opinion and by its own shareholders than an unlimited 
bank. But, he emphatically asked, is not this the very thing to be desired 
for the benefit of all concerned? (Hear, hear. Yes, yes.) Assuredly it 
will be checked in its wrong course before it shall have brought wreck and 
ruin on its proprietors. (Hear, hear.) After further interesting observa- 
tions and explanations the Chairman concluded, amidst hearty and general 
applause, by moving the adoption of the report. 

r. T. F. Bennett seconded the motion in a pithy and pertinent speech, 
remarking that the “ Report ” almost spoke for itself ; but highly gratifying 
as was the statement of the bank’s precise position on the 31st December 
last—as customarily set out up to that date at their annual meetings—atill 
more gratifying was the half-yearly publication of assets and liabilities on 
the Ist February last; that a careful and complete audit had been gone into 
by two gentlemen formerly directors, and one of them, Mr. W. Balleny, a 
former manager of the bank; and that he could sincerely congratulate the 
meeting that never before had their directors been able to meet the pro- 
prietors with such proud satisfaction, and never before had the position of 
the bank been so stong and flourishing, so satisfactory and encouraging in 
every respect. (Loud applause.) The motion was carried unanimously. 

The Chairman moved, and Mr. James Dalglish seconded, the re-election 
as director of Mr. Thomas Bouch; the Chairman also moved, and Mr. 
Charles Moore seconded, the re-election of the other retiring director, Mr. 
James Fletcher. Both motions were carried unanimously, and both 
directors acknowledged their re-election. 

The Chairman then begged to submit to the proprietors a proposition 
which had strongly commended itself to the Board of Directors, namely, 
that at this time of the bank’s prosperity it was a most fitting period to 
originate a “ Provident Fund” for the advantage of all the various officials 
of the bank below the office of sub-manager. They were becoming a rather 
numerous body, and a better-conducted or more deserving staff he sincerely 
believed no bank could possibly boast. Promotion might be slow. All 
salaries could not be large ones. It might be that protracted sickness or 
heavy domestic calamity would overtake some of the least provided for, and 
it would be a pleasant relief for the directors to have a small fund out of 
which to vote a grant to any of their deserving officials, on whose fidelity so 
much depended, and to whose zealous labours they owed so much. 
(Applause.) ‘The Chairman concluded by proposing :— 

“That the present is a suitable time to commence a Fund to be called 
‘The Bank’s Provident Fund,’ the object of which shall be to make occa- 
sional payments and to grant annuities to the clerks and other officers and 
servants of the bank, under the rank of Deputy-Manager, at periods of long 
sickness, or on being otherwise disabled, and extending to widows and 
children of deceased clerks and other officers and servants, and to near 
connections or relatives who may be dependent on such clerks and other 
officers and servants, being at the time of their death in the service of the 
bank. 

“That as a commencement of such fund, there shall be placed to the 
credit of ‘The Bank's Provident Fund,’ on the 30th June next, the sum of 
one thousand pounds, and at every 31st December following the sum of 
hundred pounds, so long as the same shall be annually voted. 
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“That voluntary contributions to the said fund shall be received from 
any other source that the directors shall approve of. 

“ That interest at the rate of five per cent. shall be credited to the fund, 
on the amount on hand annually on the 31st December. 

“That the whole control and disposal of ‘The Bank’s Provident Fund’ 
shall be in the hands of the directors for the time being, joined with the 
manager, as a representative of the clerks and other officers and servants 
of the bank.” 

Mr. T. F. Bennett cordially seconded the motion. As a member of the 
bill committee, and therefore having had peculiar opportunities of appre- 
ciating the zealous and faithful services of the entire staff for the last 
eleven years, he bore his most cordial and grateful testimony to the admir- 
able manner in which the gentlemen forming their staff discharged their 
duties to the bank. Their bank was now in such a sound position that it 
deserved to be dealt with and legislated for as one of the permanent institu- 
tions of Liverpool, and therefore he felt sure that the proprietors generally 
would welcome a well-considered proposition which was meant to found a 
permanent fund, not very large in amount, but still expressive of the sense 
which the proprietors entertained of the services of every member of the 
bank’s staff. Like the chairman, he should always like to see the gentle- 
men in the bank becoming married men, and ali having comfortable and 
attractive homes, and all feeling that in their hour of trial, of family 
bereavement, or personally laid aside by illness, their interests and their 
services were by no means overlooked either by the directors or by the 
proprietary. (Loud applause.) The motion was carried by acclamation, 

Mr. R. H, Sherlock moved that the thanks of the meeting be given to 
the chairman and directors. He could have wished such a motion had been 
entrusted to abler hands, such as some of the largest and wealthiest share- 
holders he was happy to see present. However, as one of the original 
shareholders of the bank, and as one who had strenuously advocated its 
adoption of limited liability, he felt that the auspicious results of their first 
year of limited liability formed the most eloquent tribute that could by any 
possibility be tendered to the sagacious and untiring services of the chair- 
man and the board, in securing those triumphant results. He rejoiced to 
learn out of doors that capitalists spoke most approvingly of the prudent 
management of the bank, and that men of known wealth and shrewdness 
were now constantly strengthening its proprietary,—men of substance and 
position, like railway chairmen and an ex high-sheriff of a neighbouring 
county, in place of a proprietary necessarily deteriorating in the course of 
time by the death of some and gradual removal from the town of others. 
It needed no words of his to commend the motion. (Applause.) 

Mr. William Hall, J.P., felt the greatest pleasure in seconding the 
motion, deeming that the “‘report ” that day presented exhibited the best 
claim of the chairman and directors to the sincere gratitude and best thanks 
of the meeting and of the proprietors at large. And amidst general and 
hearty applause the motion was passed unanimously. 

The chairman, in commendatory terms, moved, and Mr. Charles Moore 
seconded, that the thanks of the meeting be given to the manager, Mr. 
William Dalglish, to the sub-manager, Mr. George Abercrombie, and to 
Mr. William Falkner Mawdsley and the other officers of the bank. The 
motion was carried by acclamation, 

Mr. Dalglish briefly returned his warmest acknowledgments for the 
honour done himself, his friend Mr. Abercrombie, Mr. Mawdsley, and the 
bank staff generally. He spoke heartily of the harmonious co-operation 
and assistance he uniformly received from the directors and from his friend 
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and fellow-worker Mr. Abercrombie. He .added, not only was he pleased 
with Mr. Mawdsley and with their whole staff, but he was proud to have so 
many able and faithful men working with him in conducting the business 
of the bank’s proprietors. And he greatly rejoiced that they, by their 
votes that day, had made a conditional provision for that staff in the future 
exigencies of life, and one which could not fail to be highly cheering and 
encouraging to them, whilst ic was so extremely creditable to the pro- 
prietors. (Loud applause.) 

Mr. Thomas Bouch, J.P., moved, and Mr. Richard Bryans, J.P., 
seconded, that the thanks of the meeting be given to Mr. Kenneth Dowie 
for his able conduct in the chair. 





THE PROVINCIAL (WELSH) INSURANCE COMPANY. 


TuE annual meeting of the shareholders of the above company was held at 
Wrexham towards the end of February, when the following gentlemen were 
present :—Messrs. T. Barnes, M.P., J. Bury, G. Bayley, R. Bunn, A. Dillon, 
J. Davenport (Wrexham), John Davenport (Gresford), T. Edgworth, P. M. 
Evans, T. T. Griffith, C. Griffiths, C. Hughes, John James, J. Jones 
(Chester), Jas. Jackson, Daniel Jones, R. V. Kyrke, John Lewis, E. Lovatt 
Lea, J. Morris, J. Manley, T. Minshull, W. Overton, T. Painter, J. D. Pugh, 
W. Pierce (tanner), R. Peters, G. Powell, E. Powell, R. C. Rawlins, E. 
Rogers, 8. Sheaf, W. Snape, E. Tench, R. Williams (Rhos-ddu). 

The chair was occupied by Thomas Barnes, Esq., M.P., chairman of the 
company, who read letters from Sir Watkin Williams Wynn, Bart., M.P., 
Colonel Middleton Biddulph, M.P., Lord Lieutenant of the county, and 
oe W. Fitzhugh, Esq., expressing their regret at being unavoidably 
absent. 

The report of the directors had been previously circulated among the pro- 
prietors, and was taken as read. The following is a copy :— 

“The directors, on again meeting the shareholders, in accordance with 
the provisions of the deed of settlement, are much gratified in being able to 
report the continued prosperity of the company. In the fire department 
the new policies issued for the year number 4,449, and the premiums pay- 
able thereon amount to £9,127. 13s. 8d. The number of fire policies issued 
from the year 1852 to December, 1860, was 24,830; the gross income from 
fire premiums for the year 1860 being £18,767. 1s. 11d. Inthe life depart- 
ment the new policies issued for the year number 559, and the annual pre- 
miums thereon amount to £4,370. 15s. 6d. The number of life policies 
issued from the year 1852 to December, 1860, is 3,262; the gross income 
from life premiums for the year 1860 being £18,508, 11s. The claims in the 
fire department during the year 1860, amount to £8,793. 1s. 8d.; and in 
the life department to £2,100. The fire claims are considerably below 50 
per cent. of the fire income, while the life claims are less than a moiety of 
those paid in the preceding year. This will, of course, be regarded as a 
highly favourable result of the year’s business. From the year 1852 
to December, 1860, the company has paid, in fire claims, the sum of 
£27,160. 1ls. 6d., and in life claims the sum of £16,196. making, in the 
aggregate, no less asum than £43,356. lls. 6d. The Provincial Welsh 
Insurance Company has addressed itself to a large class of persons who 
were not previously within the range of insurance operations, and it may, 
therefore, be fairly concluded that this sum of £43,356. 1ls. 6d. has been 
distributed in great part among those who would not have insured at all 
but for the existence of this company. And it cannot but be a 
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source of satisfaction to the promoters and patrons of the insti- 
tution to know that it has, to so great an extent, fulfilled the object 
of its establishment. The amount paid for claims, although large in 
itself, is very moderate when compared with the Company’s income. 
The directors feel justified in attributing this satisfactory result to the 
minute attention which they pay to every risk offered both in life and fire 
—no policy, however small the amount, being issued until they have 
fully considered the proposed risk. And after carefully reviewing 
the position of the company, they are warranted in congratulating the 
shareholders on the substantial success which this (to Wales) national 
undertaking has realised. In their last annual report, the directors antici- 
ated that the new offices would, ere this, have been ready for occupation ; 
but the progress of the building has been unavoidably delayed by the 
prevalence of unfavourable weather. No time will, however, be lost in 
urging its completion. The number of directors’ attendances during the 
year was 311. The directors who retire by rotation are Thomas Barnes, 
Esq., M.P., Mr. Alderman Painter, and Hugh Owen, Esq., who offer them- 
selves for re-election. The deed of settlement directs a valuation of the 
life business of the company to be made as at the 3lst December, 
1860. The actuary is now engaged on such valuation, but as it is 
a work of considerable magnitude, he has found it impossible to be 
prepared with it in time for the meeting. It will, however, be completed 
in a few weeks, when the result will be communicated to the shareholders 
and policy holders. The directors recommend the payment of a dividend 
on the paid-up capital of the company, at the rate of 74 per cent. per 
annum. 

The Chairman said it was his duty to move the adoption of the report 
and the statement of accounts for the past year. He did not see anything 
calling for special remark. The report was short, and he thought very 
satisfactory ;—the fact of their being such a very select meeting that 
morning proved in itself that the report and statement of accounts were 
very satisfactory; for in most meetings of a public character they found 
that when the dividend was increasing, everybody was content.and stayed 
at home, and when they wanted a good attendance their plan would be to 
tell the shareholders that there was no dividend for them. (Hear, 
hear, and laughter.) They would perceive from the statement of 
accounts that their balance was increasing, giving them greater security, 
another circumstance which he was sure would be satisfactory to 
all the shareholders and to all persons interested in the company. (Hear, 
hear.) Their investments, including mortgages, government stock and the 
new premises, amounted to £39,900. For tlre new premises they had, of 
course, included what they had paid so far on account ; but how much they 
had so paid it was not worth while to calculate, inasmuch as the building 
was not yet completed, and they did not know at present what the exact 
cost would be, and they had therefore only given the items of payments up to 
the present time. It would be satisfactory to them all to see that the 
reserve fund wasincreasing so very rapidly. Last year it was £46,810. 6s. 7d. 
and it now amounted to £60,419. 17s. 1ld.—a very large increase in one 
year. He supposed by far the largest increase that they had ever had. 

Mr. Dillon: Yes. 

The Chairman continued, remarking that in the fire department he noticed 
by the report there were 4,449 new policies issued, and the premiums 
payable thereon amounted to £9,127, giving an average of rather more 
than 40s. for each policy, which the secretary told him was another in- 
dication of the progress of the society. It was not very long since they 
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considered 10s. a policy as a very good average, but they had now risen 
from 10s. up to rather more than 40s., and they were expecting that before 
very long they would be able to increase the average still further. Last 
year the report was considered satisfactory, and he thought the promises 
which were then made had been rather more than fulfilled. Of course it 
would not do to make promises every year of the same sanguine character, 
but they hoped that the current year would also be a year of progress. It 
would not be necessary for him to trouble them with any further remarks, 
and he begged in conclusion to move the adoption of the report and state- 
ment of the receipts and disbursements for the past year. 

Mr. Griffith said he had been asked to second the motion which the 
chairman had just submitted. There would be a sameness in meetings of 
that kind, if they were merely to have to report each year, the same 
balance of the accounts, as sometimes happened—so much received every 
ee so much paid and so much left as reserve, the same every year—but 

appily their meetings had the very distinctive character, that they were 
interspersed with a variety of figures, all of which tended to show the 
successful progress of the company. (Hear, hear.) It was to know 
that and be satisfied with it that they were met there that day. The 
meetings of that kind were a mere question of money invested, and a fair divi- 
dend and remuneration in return—risks were incurred, and those risks 
were covered by a considerable balance, in their favour. The question of 
insurance was one which interested the whole race of mankind—all their 
fellow-men around them were more or less interested in the question of 
insurance. Since that company had commenced a vast change had taken 
place in public feeling. ‘Ten years ago, or a little more, there was only 
an individual or two, here and there, who understood the principle of in- 
surance, or set any value upon its advantages ; and in that locality and every 
other, where active insurance companies existed, circumstances must arise 
that would call attention to the objects and the results of insurance. When 
there was no insurance effected people were indifferent, were content to 
remain ignorant and to take no action upon any knowledge which they 
might possess. Let them take for example an instance in that neighbour- 
hood or elsewhere. A person in any position of life sitting at home heard 
that his neighbour Mr. A. B, had been suddenly cut off with fever or some 
other rapid disease. The first exclamation was one of sorrow for 
the loss of such an individual, then a sympathy for the family, and then 
arose the natural question ‘“* Why bless me what will become of Mrs. A. and 
those five children! I don’t think there is the smallest provision; his 
income ends with his life, and I fear that with all their care and thrift 
very little provision has been made!” A neighbour steps in, however, and, 
says— Well, its a comfort to think he insured his life for £1,000!” 
There was a practical, plain, positive result of simple insurance, 
and that man’s family instead of being an immediate burden to 
friends or neighbours, without help before them, are at once placed in 
the position of being able to pay the debts and have some little 
money to educate the children, some provision being made for the 
widow, and so they are kept from destitution and in something like the 
comfortable state they were whilst the head of the family remained with 
them. Their report said the claims on the life department this year 
amounted to £2,100, and he imagined that that simple fact was merely a 
kind of illlustration of what he had said. Happily for the society, the 
claims amounted to only £2,100, but if they could follow the effects of the 
claims paid, they probably would find that every one of them afforded the 
strongest argument that could be adduced in favour of insuring. Well, 
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then, he thought they might take it for granted—and it was a practical 
fact and a great fact—that people were inquiring about insurance and 
people were insuring. The number of companies which now existed, of 
course took in a larger circle of shareholders and people interested. 
Although they could never object to make known the exact nature of an 
insurance, probably the object and great business of that Company would 
now be to meet the requirements of insurance. Of course they found that 
in the eight years and a half a small circle had been formed at first like 
that caused by throwing a pebble into the lake and it had enlarged from 
year to year, taking in more and more of the length and breadth of the 
surface. They found that the company had increased in its material value 
by having a very large amount in hand as a reserve—something like 
£60,000—a clear reserve after paying the dividend of nearly £59,000. He 
wanted to deal very much with the facts, and with these facts and details 
they must also bear in mind that the obligations of the company, its 
organisation, its staff, its interests, were all widening to an extent that 
entailed increased work, and required increased diligence on the part of 
the executive department. That there had been increased diligence and a 
great deal of activity in every part and ramification the report fully 
satisfied them, but they might rely upon it that more and more, if they 
were to be a successful company, would the duties multiply upon them 
from year to year, and they would require all that the increased experience 
of their officers could do to keep the company on a level with other insti- 
tutions which might be equally active. He thought that the character of 
the society was in every way most favourable—there was a national feeling 
associated with it which he could not but think recommended it and made 
it more acceptable to those who were endeared to the principality, whilst 
its success must always recommend it as long as that success continued in 
anything like the same proportion. He had little to add except an expres- 
sion of pleasure at finding that the results of another year had afforded the 
satisfaction which had been expressed by the chairman. If they were 
allowed, upon the basis of the report of what was passed, to raise certain 
hopes and promises for the future, he thought they had a very cheering 
prospect before them, and he trusted that before they were permitted to 
meet again those prospects would have been fully sodliond. (Hear, hear, 
and applause.) 

The resolution was then submitted to the meeting and carried unani- 
mously. 

Mr. Edeworth moved the next resolution, which was as follows—‘' That 
Thomas Barnes, Esq., M.P., Mr. Alderman Painter, and Hugh Owen, Esq., 
be re-elected directors of the company.” He agreed with the chairman 
that if the report was not so satisfactory, the attendance at the meeting 
would in all probability be much greater, and he could only express a hope 
that the directors would continue to make their meetings “small by degrees 
and beautifully less,” by the same pleasant process of weighing down the 
scale in the same way. (Hear, hear.) If any argument were needed to 
induce the shareholders present to vote for the resolution, the fact that 
those gentlemen had done their duty so very successfully, would be a most 
convincing one, and one that he was sure would not require another word 
to induce them to vote for the re-election of the gentlemen he had named. 
(Hear, hear.) In conclusion, he begged to congratulate the chairman upon 
having enlarged his sphere of utility, and trusted the interest of that and 
insurance companies in general would have full consideration at his hands, 
for a little pressure was required to induce the government to remove the 
tax upon insurances, which was felt to be a burden upon provident habits. 
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Mr. Sheaf seconded the motion, which was carried by acclamation. 

On the motion of Mr. James Jackson, seconded by Mr. Charles Hughes, 
it was unanimously resolved—* That Mr. John Bury, of Wrexham, and 
Mr. John Jones, of Westminster Buildings, Chester, public accountants, be 
elected auditors of the company for the ensuing year, and that £25 be paid 
to each of those gentlemen for their services during the past year,” 

Mr. Evans moved, and Mr. Snape seconded the next resolution, which 
was to the following effect, and which was carried nem con.—* That the 
thanks of the proprietors be presented to Thomas Taylor Griffith, Esq., 
the consulting surgeon; to the medical examiners of the company; to 
Griffith Davies, Esq., the consulting actuary; and to the agents of the 
company, for their valuable services during the year.” 

On the motion of Mr. Manley, seconded by Mr. Rogers, it was unani- 
mously agreed-—“ That the thanks of the proprietors be presented to the 
directors, and that the sum of £350 be paid to them for their services.” 

Mr. Alderman Painter thanked the shareholders for the confidence which 
they had again reposed in him, in thus electing him a director for the fourth 
time. He thought he might congratulate the company upon having passed 
through the difficulties and trials incidental to a young company, and 
having now become so firmly established and well grounded in public 
opinion, and no doubt its future career would be very prosperous. For 
this result, however, he need not say that they were very greatly indebted 
to their secretary, Mr. Dillon. (Hear, hear, and applause.) He could assure 
them from personal knowledge—having been connected with the society 
from the first —that their present position had not been attained without 
immense labour and untiring industry being brought to bear upon the 
interests of the company by the secretary. (Hear, hear.) Mr. Dillon, he 
was sure, deserved the bighest encomium that he or any other person with 
ten times the eloquence could pass upon him. He was satisfied, and men 
of business present must know, that however anxious and desirous gentle- 
men in the capacity of directors might be for the success of a company, 
they could do very little without they had the assistance of a secretary of 
great talent and energy, whose heart was devoted to the cause, and he 
believed they had these qualities in a very eminent degree in their friend 
Mr. Dillon. He had very great pleasure, therefore, in asking them to 
concur with him in a vote of thanks to their worthy secretary. (Applause.) 

The Chairman seconded the proposition, saying he fully concurred in the 
remarks which had been made by Mr. Alderman Painter, as to the zealous 
and efficient services which their secretary had rendered to the company. 
He thought it was only due to Mr. Dillon that they should acknowledge 
those services and express a hope that he would continue the services which 
he had rendered, and with the same efficiency. In conclusion, the Chairman 
acknowledged the compliment which they had paid him in again electing 
him a director, expressing the deepest interest in the company, which he said 
had attraction for him, even in the fact of its being a national company 
(hear, hear), and he assured them he would give every attention in his 
power to its interests. : 

Mr. Jones, of Chester, supported the resolution, and also bore testimony 
to the valuable services of the secretary, and said, as one of the auditors, 
he could speak in the warmest manner of the admirable and regular system 
of book-keeping observed in the offices, which admitted of the greatest 
possible check being kept. 

The motion was carried by acclamation. ’ Li is 

Mr. Dillon, the secretary, in acknowledging the compliment, said, if his 
services in the past had not fully merited the warm encomium which had 
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been passed upon him by the Chairman and Mr. Alderman Painter, he 
would endeavour to deserve the compliment in the future. He was very 
proud to see that the company had attained such a position, not that he 
was in the slightest degree released from heavy duties, for, on the contrary, 
the larger the-society became the heavier and more important his duties 
unquestionably became. With the confidence, the sympathy, and the en- 
couragement of the directors, however, he felt that he should be able to do 
a great deal, and he faithfully promised them not to rest night or day, but 
to do the utmost in his power to make the company worthy its splendid 
proprietary and worthy the country. (Hear, hear and applause.) In con- 
clusion, Mr. Dillon spoke in feeling terms of the zeal and activity of his staff 
of officers, to whom he said great praise was due. . 

Thanks were then unanimously voted to the Chairman, who, in responding, 
strongly urged that a petition to Parliament should be adopted against the 
tax upon insurances. 

This terminated the proceedings. 





THE INDEPENDENT PERMANENT BUILDING SOCIETY. 


Tue tenth annual meeting of the above society took place on Tuesday 
evening, the 19th of February, at the White Hart Tavern, Bishopsgate 
Street. It was attended by a numerous and respectable body of share- 
holders and others, among whom £1,000 was offered for competition ; and 
several new members were enrolled. Owing to the absence of D. M. Evans, 
Esq., who had been announced as chairman, that post was filled by James 
Richard Naylor, Esq., who, after apologising for the want of preparation 
on his part, occasioned by his being so unexpectedly called on to occupy 
that position, proceeded to comment on the report, which he considered of 
a highly encouraging character; it was, however, no more so than he 
expected, when he looked at the constant diligence of the directors, the 
energetic character of the secretary, and the honesty and uprightness 
which were evinced in all the transactions of the society. When he saw 
the large amount advanced during the year, he could not but consider 
that associations of this nature were extremely beneficial, since they 
enabled the prudent man to invest his small savings at a profitable rate 
of iaterest, while they afforded opportunities for others to purchase one 
or more houses, and thus to be receivers of rent instead of paying it, 
He concluded by calling on the secretary to read the report, which 
showed that ‘ of £19,082. 13s. 10d., advanced by the society during the 
ten years of its existence, £6,440, or more than one-third of the whole, 
had been lent during the last two years; a fact due to the established 
character of the society for integrity and punctuality, and a regard to the 
interests of both borrowers and lenders.” ‘Ihe accounts for the year were 
then read, and it appeared that the interest received from borrowers had 
been sufficient to pay the dividend of 7 per cent., leaving a considerable 
balance for future distribution. 

The report was unanimously adopted, and votes of thanks carried to the 
trustees, and the various officers of the society, who briefly acknowledged 
them. Mr. Lawless, as secretary, said that when this society was com- 
menced he determined that it should be what it now was—at the head of 
its class ; and this object he had been enabled to attain through the means 
alluded to in the report—the unanimity and good feeling prevailing among 
all the officers, and the support he had constantly received from the 
directors, whose unwearied attention to the interests of the society he highly 
eulogised. 
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Mr. Poer moved, and Mr. Waller seconded, a vote of thanks to the direc- 
tors and auditors, which, being carried unanimously, was acknowledged by 

Mr. Read, for the directors, who gave a brief sketch of the principles 
which had actuated them during the ten years of the society's existence. 
They began by securing the services of a solicitor and a sufveyor of great 
experience and unblemished integrity, without whose certified approval of 
the security offered no advance was ever made; and in no one instance had 
either the directors or the shareholders had reason to disapprove of those 
gentlemen, who still held the situations to which they were appointed ten 
years ago; the directors next determined that no extravagant expenditure 
in rent of offices, remuneration to directors and secretary, advertising, &c., 
should be incurred, and the annual statements showed how strictly 
this determination had been adhered to; £10 per annum for rent, £14 
or £15 for directors’ fees, and the merest trifle for advertisements, 
must surely content the most rigid of reformers; while by making the 
secretary’s renumeration in a great measure contingent on the amount of 
business done, it beeame his interest as well as his inclination to promote 
the progress of the society. The promptitude and regularity with which all 
claims by shareholders for repayment have been met, and the readiness with 
which the directors have rendered themselves personally liable for loans by 
the bankers, ought not to be passed over in silence, sinee by these means 
the credit of the society is now unlimited, and any sum, however large, 
could be procured for carrying out its legitimate objects. He would con- 
clude with one recommendation—that all present who are not members of 
the society should become so as early as convenient, and that those who 
are already members should bring as many recruits as they can. It must 
be remembered, that in making this recommendation, he was not urging 
them to the trial of a new experiment, but asking them to assist in carry- 
ing on operations of a society which has been successfully conducted during 
ten years, and which is intended to be continued on the same plan, under 
the same management, and, above all, on the same principles of justice and 
liberality, of prudence and economy, which have raised it to its present 
position, and which must insure its permanent prosperity. 

Mr. P. Syms returned thanks for the auditors, who were re-elected; as 
were the retiring directors, The usual dividend of 7 per cent. per annum 
was agreed to, and with a vote of thanks to the chairman, who briefly 
acknowledged it, the business of the evening was about to close when 

Mr. Holmes asked for an explanation of the causes which had led to 
Dr. King’s secession from the society, of which he was formerly so active 
and earnest a supporter ; and, at the desire of the meeting, a correspondence 
between the doctor, the chairman of the directors, and the secretary, was 
read, from which it appeared to have arisen from the desire of Dr. King to 
introduce a young friend as solicitor to the society, which being found 
inadmissible, a new association had been formed, in which he occupied that 
post, and to which the doctor had transferred his influence. 

The meeting came to the unanimous resolution that the directors had 
fulfilled their duty in rejecting the overture, and separated perfectly satis- 
fied with the explanations given. 





REDUCTION OF THE RATE OF DISCOUNT BY THE BANKS OF 
ENGLAND AND FRANCE, 
Tue easier state of the money market, promoted in the first 
instance by the partial cessation of the drain to New York, and. 
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in the second by the comparative stagnation of trade, has at 
length induced the Bank directors to reduce the rate of dis- 
count, but not before the example was set by the directors of 
the Bank of France. Previously to the 14th of March the Bank 
of France rate was 7 per cent.; on that date it was reduced to 
6, the Mirés engagements having been paid, and the “ financial 
horizon” (to use an Americanism) having become brighter. The 
Bank of England directors were more cautious in their move- 
ments, and it was not until the 21st, and after the receipt of the 
intelligence of the effect of Mr. Lincoln’s inaugural address, that 
they recommended any alteration. On that date they reduced 
the quotation from 8 per cent. to 7, it having stood at the 
former point from the 14th of February, a period of about five 
weeks. Immediately the fact was conveyed to Paris by tele- 
gram, the Bank of France went from 6 to 5 per cent., and these 
are the rates now current. The Bank of England will shortly, 
it is expected, reduce to 6 per cent.; but it is not thought that 
the Bank of France will yet recede below 5. If any such step 
should be taken it will be at once assumed that the market is 
being prepared for the reception of a loan, the necessities of the 
Imperial Government being great, the difference between the 
revenue and the expenditure showing a large excess in the ad- 
verse direction. The supply of capital for the moment will be 
partially restricted through the payments accruing at this period 
of the year, but after the turn of the quarter and the payment 
of the April dividends, if no doubtful events occur in the United 
States and peace on the Continent should be preserved, there 
will be increased resources available, and it is not improbable a 
further tendency downwards will then be apparent. 





INTEREST ON EXCHEQUER BILLS. 


Mr. Gladstone at last finds he is compelled to advance the rate of 
interest on the June as well as the March Exchequer Bills, to give 
them the least position in the market. They are already at a heavy 
discount, and it is difficult to believe, that with money at 7 per cent., 
he can even float all he requires at even an average rate of 3 per cent, 
which, in round numbers, is the rate at the equalized allowance of 
2d. per diem. It is wholly in consequence of his refusal to recognize 
the necessity of putting up the rate before, that the £1,000,000 were 
required to be paid off when they became due in March. Now, Ex- 
chequer Bills are allowed to be received in payment of duties during 
the last six months of their currency, the market, when it is less 
overburdened with this security, will be in a more steady condition. 
Nevertheless, it is unsatisfactory to see the issues of a government 
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in such a depreciated condition, and that not through any im- 
portant alteration in the point of credit, but simply owing to 
mismanagement. 





INDIAN FINANCE. 


Tue intelligence from Bombay details the alteration made by Mr. 
Samuel Laing in the currency plan of Mr. Wilson. The intention 
now is to adopt the principle of convertibility as in force at home, a 
clause being introduced declaring that all issues of notes shall be made 
against actual coin or bullion, with the exception of an amount, in no 
case to exceed four crores of rupees, which may be issued against secu- 
rities. The agency of banks, especially at the presidencies or large 
places of commerce where branches may be established, will be used, 
but such an agency will in no respect alter the character of the issue ; 
which will remain that of the Government, who will retain the exclu- 
sive possession of the reserves against which the notes are issued. The 
division of the circles for the circulation will be hereafter adjusted, and 
economy is to be exercised by avoiding the introduction of expensive 
machinery. One-fourth part of the circulation is to be issued against 
gold at a fixed minimum value, on the same basis as is allowed in 
England with regard to silver, and thus an auxiliary gold currency 
may be established without interfering with the silver currency. Notes 
are not to be issued for less than 20 rupees in the first instance, but if 
a demand arise steps can be taken to issue those of a lower denomina- 
tion. Objections, it was expected, would be raised to these modifica- 
tions, but it was nevertheless thought they would be approved by a 
large number of banking and financial authorities. 








THE ENGAGEMENTS OF M. MIRES. 


Tue fears that recently prevailed with regard to the engagements of 
M. Mirés have been entirely dissipated. Through arrangements made 
with the Turkish Government, the Credit Industriel of Paris, and the 
principal Greek firms connected with the transaction, the whole of the 
payments on drafts falling due in March and April, representing 
upwards of £500,000, have been, and will be, punctually met. By this 
proceeding the credit of several Greek establishments has been saved, 
and the gloom which surrounded this particular interest has in a great 
degree been removed. One or two suspensions arising from the default 
of the other houses have occurred, but the debts and liabilities do not 
appear to be considerable. The strength of the first-class Greek esta- 
blishments has been for the moment well tested, and it is believed that 
their wealth and resources have been strained to the utmost to preserve, 
as far as they can, their character in discount circles. In this they 
have no doubt succeeded, but it will yet require great care and discretion 








280 Communications. 

to enable them to surmount fully the effect of the late revulsion. An 
excess of bill transactions, with a species of indiscriminate trading, has 
been encouraged, which, to say the least, has been highly censurable. 
among the second and third-class houses, which has sprung from the 
success of the leaders in the Greek trade whose character and position 
is now assured. Every Greek desired to be a Greek merchant; that 
distinction, it is ascertained, cannot be so readily achieved. The 
““weeding out,” while it will not seriously sacrifice those who com- 
menced without capital, and have since merely existed through the 
medium of accommodation paper, will eventually leave room for the 
more legitimate traders, who, possessing capital and character, will 
direct future operations with more advantageous results. 








Communications. 
To the Editor of the ‘Bankers’ Magazine.” 





EFFICIENT CHECK OF BANKING ACCOUNTS. 


Srr,—In accordance with your suggestion and that of your correspondent 
“H.,” I beg to hand you the following description of a system of bank 
inspection, which I introduced into the establishment with which I ain at 

resent connected, and which I became acquainted with in another estab- 
ishment in the same locality. I will endeavour to put the matter in such 
a shape as to apply to the introduction of the system for the first time. 

The inspector visits one of the branches on a certain day, say (for the 
purpose of facilitating explanation) the 25th of March. He may arrive in 
the evening after the bank is closed, or on the morning of the 26th, before 
it opens. He will first take possession of the cash and count it and com- 
pare it with the particulars of the cash in the “* Cash-book,” or ‘* Journal.” 
as it is called in some banks. This being correct he will take the ledgers 
and take out the names of all the customers, with the balances of all the 
accounts at the end of the previous half-year—the 31st of December—and 
make a general balance in the usual way. He will then take out the debit 
and credit castings (not the balances) of all the accounts in the ledgers to the 
25th March, and make another general balance, by adding to the debit 
castings the amount of the cash balance which he has just counted. He 
will then take out the daily sammations of the cash-book, from the Ist of 
January to the 25th of March, both inclusive, and will add them up and 
balance them in the same way as he would balance the transactions of a 
single day, by adding to the debit side the cash balance of the 25th of 
March, and to the credit side the cash balance of the 31st of December. 
He will then add these cash-book summations (without the cash balances) 
to the ledger balances of the 31st of December, and the result should agree 
with the ledger summations of the 25th of March, thus proving that all the 
entries in the ledgers have passed through the cash-book and that all the 
entries in the cash-book have passed through the ledgers. (This you will 
perceive would have detected Durden’s fraud almost instantly, but in fact 
with such a system of inspection such a fraud would never have been 
attempted.) 
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The inspector will then take the vouchers and compare them with the 
various entries in the ledgers, and not merely ascertain that there is a 
voucher for every entry to every customer’s account (except, of course, cross 
entries, which can be checked as cross entries), but that the vouchers are 
regular, and that the debit vouchers are properly signed, either by the 
customers themselves or by parties properly authorized. He will then initial 
all these vouchers so that they cannot afterwards, by a slight alteration of 
date, be placed before him to represent future entries. At the next ex- 
amination, which might be made at the end of the half-year—the 30th of 
June—the cash-book summations, from 26th of March to 30th of June, 
would have to be added to the ledger summations of the 25th of March. 
There should be a separate inspection-book for every separate branch, and 
it may be so ruled as to make one writing of the names serve for a year. 
_ same system of examination should, of course, be applied to the head 
office. 

In addition to the duties above enumerated the inspector should keep an 
eye upon all the overdrawn accounts, and periodically examine the secue 
rities, and should watch carefully the general character of the business, 
and thus assist the general manager or the partners. An inspector, in fact, 
to be thoroughly efficient, should be competent to undertake any office in 
the establishment with which he is connected. 

Such a system of inspection, carried out in a large establishment, neces- 
sarily involves a vast amount of labour as well as considerable expense ; but 
when once adopted the sense of security to the directors or partners, and 
the feeling of satisfaction to all concerned, render it one of the most useful 
and important of any of the departments of bank mangement. 

I enclose my card, and if any of your correspondents should require 
further information, either direct or throuzh the medium of your magazine, 
I shall be glad to give it. 

Your obedient Servant, 

March 7th, 1861. 





BANK BOOKKEEPING. 


Sir,—Having observed from your magazine of this month that you 
court discussion on the subject of Durden’s frauds on the Commercial 
Bank of London, with a view to such frauds being prevented, I would 
remark, that I understand it is not the practice of London banks, as it is 
of the Scotch banks, to get their enstomers to certify the correctness of their 
accounts yearly, either by letters or docquets, in the bank’s books. Had 
such been done in the case in question I do not think Durden’s enormous 
frauds could have been carried on so long and so systematically. 

A SvuBscrIBER. 

15th March, 1861. 





BANK BOOKKEEPING AND SUNDRIES. 


Sir,—Would it not be an improvement in pass-books if they were authen- 
ticated by the signature of the bank manager, and numbered consecutively 
in a register containing the number, name, date when opened, and page in 
the ledger, to which he would refer on the issue of every pass book P 

A printed notice might be added on the cover, requesting customers to 
have their pass-books frequently written up, both on the debit and credit 
sides (at least once a month), and to satisfy themselves as to the accuracy 
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of every entry. And whenever money is lodged without the presentation of 
the pass-book, to obtain a receipt for the same. As a rule, pass-books 
ought not to be made up by the ledger clerk. All receipts or deposit and 
current accounts, and drafts after date, and on demand, should be bound 
in books, and the numbers printed on the receipts and drafts, and on the 
counterfoils. 

For convenience of reference and balancing, the current account ledgers 
on the progressive system (showing the state of the daily balance) are 
advantageous ; and where the business is extensive, with several ledgers 
in operation, it would be well to balance each ledger independently by 
classification of the respective entries in the day-book, the totals for each 
ledger being posted under distinct headings in the general ledger. It is 
a good rule for the ledger clerks to exchange their books periodically. 

It does not appear as if this rule had been attended to at the Covent 
Garden branch of the Commercial Bank of London, nor that the ledgers 
were kept on the progressive system, and only checked with the general 
ledger. 

Gentlemen who have gained experience as bank inspectors could con- 
tribute much valuable information as to checks and aids in the examination 
of bank books and vouchers ; and where their services are available, they 
would be most efficient bank auditors. 

A full list of all the banks which do not clear through the country clear- 
ing house would be of service—if printed in the Magazine, or otherwise ; 
and clerks would mutually oblige by care in stamping or writing the 
crossings on cheques, so as to avoid defacing the index figures. 

Both cheques and notes are now very much disfigured by various cross- 
ings and memoranda ; and if it were practicable, it would bea good change 
if all were transferred to the back. 

Can any of your readers name a model form of dividend warrant? At 
present the railway companies seem very wide of the mark, their warrants 
generally being inconveniently large, and without uniformity. 

I am, Sir, your obedient servant, 

March 16th, 1861. 





CHEQUES DRAWN BY BANKERS’ CLERKS ON ACCOUNT OF 
SALARY. 
Sir,—Will you oblige me by stating in your next number if cheques 
drawn by bankers’ clerks on account of salary require a stamp ? 
I am, Sir, 
Yours respectfully, 


Birmingham, 13th March, 1861, 


[We think so—there does not appear to be any exemption applicable to 
such cases. ] 





BANKERS’ COMMISSION. 


Sir,—A gentleman, with whom we have occasionally small transactions, 
but no regular account current, sends us a large amount, say £5,000, in all 
sorts of local notes, to be placed to his credit. In a few days, we receive 
through the clearing house, his cheque upon us for the whole amount. 
Can we deduct our commission from this cheque? or, are we compelled 
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to honour the cheque and seek our commission as best we may from our 
friend P 
Your most obedient servant, 
14th March, 1861. An Oxp SusscriBer. 


P.S.—We have a great objection to law, perhaps you can tell us if we 
can recover in the County Court. 


[We fear (no agreement existing between you to the contrary) that you 
would be compelled to pay the cheque and seek to recover your com- 
mission in the County Court; the success of such a course would, we 
apprehend, depend very much on the strength of the evidence you could 
produce of the practice in such cases.] 





CHEQUES PAYABLE TO BEARER. 


Srr,—Will you be kind enough to inform me whether a cheque drawn in 
the following manner requires endorsement before it can be paid. 


Messrs. 
Pay to the order of Mr. or Bearer 
£ 





And oblige, yours faithfully, 
QUERY. 
Winchester, March 13th, 1861. 


[We should consider the cheque as payable to bearer.] 





PRIVATE BANK PARTNERSHIPS. 


Sir,—In the Bankers’ returns, made in pursuance of the 7 & 8 Vict., 
c. 32, and published in the London Gazette of 27th ult., I observed that 
there are three London banking firms whose partnership consists of more 
than six persons. 

Does not the excess of six bring these firms under the provisions of the 
Joint-Stock Banks Act, 7 & 8 Vict., 0. 113 ? ‘ 


City, March 15th, 1861. 


[The Act 7 and 8 Vict., o. 113, prohibited any co-partnership consisting 
of more than six persons, and formed after the 6th May, 1844, from carry- 
ing on the business of bankers, unless by letters patent, according to the 
provisions of the Act; but partnerships of more than six persons, existing 
before the passing of that Act, might continue to carr on their business, 
until they made application for letters patent, the Act in this respect being 
permissive and not compulsory] 





THE AD VALOREM DUTY ON PROMISSORY NOTES. 


Sir,—Will you please inform me in your next publication if a promissory 
note payable to order on demand for £50, be subject to the ad valorem 
duty ; or, is a penny stamp sufficient ? 

Durham, March 21st, 1861. 


[It is now the settled practice to use the ad valorem stamp.] 
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BILLS PAYABLE BY ENDORSEMENT. 


Srr,—When a bill is made specially payable by endorsement, can the 
acceptor legally require the endorsee to discharge same by endorsement 
previous to payment ? 

In case the endorsement is refused, can the acceptor legally decline to 
pay the bill ? 

Yours, very truly, 
Belfast, February 22nd, 1861. A Bank CLERK. 


[We believe the acceptor can legally require the special endorsee of a 
bill to endorse such bill upon its payment, and thus discharge the acceptor ; 
in case of refusal, a tender of the amount should be made in presence of a 
witness, at the same time requiring the endorsement in form of a reccipt.] 





FRAUDS ON THE COMMERCIAL BANK OF LONDON. 


Sir,—If the correspondent who addresses you on the subject of the 
Commercial Bank frauds could suggest a system of book-keeping that 
would protect a bank against frauds trom within as well as from without, 
particularly in cases where directors and managers did not seem fully to 
understand their duties, shareholders would have good reason to con- 
gratulate themselves, J think. 

It does seem startling that a ledger clerk in any bank, and especially in 
a branch bank, should be able to plunder so enormously without detection. 
If he could rob the till to the extent of £67,000 (that amount being probably 
twice as much as it ever contained at any one time) without any thing being 
missed, I would like to know how much more he might have taken had he 
kept his health for a year or two longer. 

Allow me to explain, for the intormation of such of your readers as 
may not be acquainted with bank accounts, how these frauds were 
probably accomplished. It does not appear that there was any discrepancy 
between the pass books of the customers and the ledger. Mr. Holcroft’s 
pass book even would be a correct copy of the ledger, and his account, as 
it stood there, would look to be all right, and moreover to be always in 
funds against cheques presented. When a customer paid to his credit, 
say £150, the amount would be entered correctly to that customer’s 
credit in the cash book and also in the ledger, but the ledger clerk would 
also credit the same amount to his friend’s account, in order to cover a 
withdrawal for a like amount, and so on. 

In joint-stock banks the current accounts are taken off and balanced at 
least once a week, and in the case of a branch a certified list of these is 
sent to the head office. Had these balances been taken down as they really 
stood in the ledger, a difference to the amount of the defalcations would 
have shown itself. To conceal that, therefore, it would be necessary to 
make false returns of the amounts due on possibly a great number of the 
accounts every week. Taking the defalcations at £67,000, and supposing 
that 67 of the customers had each £2,000 at their credit, but were returned 
as creditors for only £1,000 each, that would make up the difference, and the 


‘accounts would balance and seem all right so long as they were not 


examined. 

Bankers who seek to form a knowledge of their customers from the 
accounts they keep, will often consult their current account ledgers, and 
where that is done frauds like those by Durden are notlikely to be attempted. 

Tam, &c., 
21st March, 1861. An Otp Banxer. 


Recipes meet 
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Savixcs Banxs ry THE Ratiway Service.—The first annual meeting was 
held on the 1st March, at Manchester, of the depositors in a provident savings 
bank in connexion with the Manchester, Sheftield, and Lincolnshire Railway 
Company. The system adopted has the advantage of bringing the bank home, 
as it were, to each depositor, the rule being that any servant of the company 
may direct such amount as he thinks proper to be regularly deducted from his 
salary or wages, and entered on the fortnightly paybills, and placed in the bank, 
The report of the secretary, Mr. J. Rawlinson, states that the position of the 
bank is highly satisfactory. There have been during the year 375 accounts 
opened, 8 closed and renewed, and 84 closed. The amount of deposits has been 
£2,060, in 5,139 sums ; the repayments have amounted to £400; and the sum 
due to depositors on the 20th of January, including interest, was £1,689. Mr. 
Chapman, the chairman of the railway company, presided at the meeting, and 
in moving the adoption of the report expressed his pleasure at the circumstance 
that the largest number of depositors were those who had not sums exceeding 
5s. invested, these being 3,483 out of the 5,13) deposits. It showed that those 
who had very little to spare were trying to save it, and entering on the path of 
frugality. (Cheers.) Mr. C, H. Smith, the goods manager of the company, 
seconded the motion, which was adopted. Mr. J. G. Child, public accountant, 
was re-elected auditor; and the thanks of the meeting were voted by acclama- 
tion to Mr. Rawlinson and the Chairman. 


Prussian Finance.—According to official returns recently published, the 
Prussian debt bearing interest amounted on the Ist January, 1859, to 
225,776,838 thalers (3f. 70c. each), and that without interest to 15.842,347 
thalers, making a total of 241,169,185 thalers. In 1860 that sum was increased 
by 34,175,416 thalers for military reorganisation, construction of railways, &c., 
thus making the total of the debt on the Ist January, 1861, 275,794,601 
thalers. 


Savixes Banxs.—According to the annual financial statement of the directors 
of the East Londoa Savings Bank, which has recently been published, it 
appears that the total number of depositors for the past year, including charitable 
and friendly socictics, was 4.095 against 3,879 for the previous year; the 
number of deposits was 12,563 against 11,655 in 1859, giving an increase for 
1860 of 908; the receipts for the same time amounted to £41,194. 9s. 8d. against 
£38,360. 1s. 4d. for the previous year; and the repayments to £33,381. 19s. 4d. 
against £28,314. 10s. ld., showing that the recvipts for the past year have 
amounted to £2,834. 8s. 4d. above those of the preceding, and £7,812. 10s. 4d. 
more than the repayments. After reserving the surplus to meet the current 
expenses, the total balance remaining in the bank was £84,983. 13s. In the 
Hoxton Savings Bank the total number of depositors for 1860, including 
charitable and friendly societies, was 8,780 against 8,496 for the corresponding 
period in 1859, giving an increase during the past year of 284; the amount re- 
ceived from them was £11,180. 19s. 3d. against £10,117. 3s. 4d.; the total sum 
repaid, with interest for the year, was £10,577. 17s. 9d. against £8,966. 8s. 11d. 
for the corresponding period in the year 185). The total assets of the bank at 
the end of the year were £19,749. 128. 2d., of which there was due to depositors 
£19,553. 8s. 6d. against £18,455. 18. at the end of the previous year, giving an 
increase in 1860 of £1,098. 7s. 6d., and leaving a clear surplus, after the pay- 
ment of every depositor in full, of £196. 3s. 8d. 





Forcer!Es ON THE Bank or Enctanp.—In a parliamentary paper on the 
Bank of England, some information is given as to the expenses of the 
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establishment. Among the losses last year was £2,159 by forgeries. It is 
added in the report: “ We have to remark that the charge for forgeries in the 
azcount is smaller than the loss incurred on an average of former years. The 
net loss in the year 1830 alone, which included Fauntleroy’s frauds, was 
£214,000. Owing to improved measures adopted for preventing and detecting 
fraud, the annual loss by frauds during the last ten years is under £2,009. The 
average annual loss from the year 1808, including, the cost of legal expenses, 
has been under £7,000,” 





Frencu Finance.—It is interesting to mark the position of the French 
“banques et caisses.” The Bank of France (1,000f. par) ranged last year 
between 2,780f. and 2,980f.; the Bank of Algeria (Marseilles) (500f. par) 
between 680f. and 750f.; the Comptoir d’Escompte (500f. par)—the old shares 
between 605f. and 710f., and the new shares between 610f. and 634f, ; the Sous- 
comptoir des Entrepreneurs (100f. par) between 55f. and 1214f.; the Crédit 
Foncier (500f. par), between 715f. and 953f.; the Société Générale de Crédit 
Mobilier Co par), between 6374f. and 815f.; the Société Générale de Crédit 
Industriel (500f. par), between 495f. and 600f.; the Caisse Générale des 
Chemins de Fer (500f. par), between 225f. and 4161£; the Caisse Commerciale 
(500f. par), between 3474f. and 410f; the Comptoir Central (100f. par) between 
424f. and 574f.; the Caisse de I’Industrie (100f. par), between 50f. and 774f.; 
the Union Financielle et Industrielle (500f. par), between 3933f. and 420f.; the 
Omnium (Lyons), between 410f. and 4261f.; the Société Générale de Crédit 
Mobilier Espagnol (500f. par), between 450f. and 500f.; and the Crédit 
Industriel Autrichien (500f. par), between 3424f. and 390f. 





Progress 1x Weattx.—An income-tax return has been issued which shows 
what progress this kingdom has been making within the last few years. The 
total amount of income and annual value of property assessed to the income- 
tax in the United Kingdom has risen from’£308,317,656 in 1854 to £335,730,254 
in 1860. The increase of taxable income in England in the six years has been 
£26,348,685, and in Ireland £1,701,993, but in Scotland there has actually been 
a decrease of £638,080. This decrease has arisen solely from a very large 
falling off in the returns under Schedule D,—the profits of trades and pro- 
fessions, &c. The income taxed under that schedule in England rose from 
£76,215,936 in 1854 to £81,921,267 in 1860, and in Ireland from £4,621,069 to 
£4,891,652, but in Scotland it fell from £12,185,924 in 1854 to £8,626,144 in 
1860; in 1858, after the commercial crisis at the end of 1857, it fell £2,500,000 
below the previous year, and has never recovered. The income assessed under 
Schedule A, the annual value of lands, houses, &c., has risen greatly in all three 
kingdoms ; in England it was £99,274,309 in 1854 and £112,082,749 in 1860; in 
Scotland £11,947,791 in the former year, and £13,974,080 in the latter; in 
Ireland £11,767,810 and £12,893,829 respectively; an increase of almost 
£16,000,000 in the whole, nearly half of which is from houses, and another 
quarter from an increase in the profit of railways. A very large increase has 
taken place also in Schedule E (public offices, pensions, and stipends), from 
£14,445,552 in 1854 to £19,636,220 in 1860. The total income assessed to the 
income-tax in 1860 was, in England, £282,718,049 ; in Scotland, £29,913,124; 
in Ireland, £23,099,081. 





Tae Bang or Encuanp Manacement.—In the meee just laid before Par- 
liament on the relations between the Government and the Bank of England, it 


is stated that the bank-note paper costs above £11,000 pounds a year. Up- 
wards of ten millions of notes were paid in the year 1859, which would be an 
average of above 32,000 a day ; the increase between 1841 and 1859 was 88 per 
cent. In another department of the Bank—the management of the public debt 
—it is very satisfactory to find that owing to improved measures adopted for 
preventing and detecting fraud, the annual loss under this head during the 
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last 10 years has been under £2,000. An average carried many years back 
would show a much greater loss ; the net loss in the single year which included 
Fauntleroy’s frauds was £214,000. With regard to another department— 
the management of the public accounts—in which the Bank discharges simply 
the functions of banker of the Government, it is remarked that om item of 
“public deposits,” the weekly balances whereof averaged £6,616,000 in 1860, 
does not include several accounts of magnitude which might be supposed to be 
covered by it, since they substantially consist of public moneys, though treated 
as private deposits in the Bank return—moneys held in trust by public function- 
arics under regulations laid down by Parliament, such as the Chancery and 
Bankruptcy accounts. The rent or annual value of the Bank is estimated by 
the Bank architect at £60,000 a year, and £10,000 more for the branches; in 
1832 the valuation was £35,000 a year, with £5,009 a year for the use of 
fixtures. 





Tue New Act on Bank oF EnGuanp Payments.—The act, which received the 
Royal assent on the 22nd March, has been issued respecting certain payments 
to and from the Bank of England in relation to the National Debt. The primary 
object of the act is to reduce the scale of allowance to the Bank for managing 
the public debt as much as £50,000 a year. The new allowance will commence 
from the 5th of April next, the commencement of the financial year. Besides 
a new regulation as to the balances on the dividend account, there is an im- 
portant alteration with regard to the transfer of stocks and annuities, including 
the East India Stock. The provision recites that the closing of the transfer 
books before the half-yearly payments has caused great inconvenience “ by 
reason of the stock so transferred carrying the right to the current half-year.” 
It is considered desirable to increase the facilities of transfer, and the act pro- 
vides that the books may be closed on any day in the month preceding that on 
which the dividends are payable, and the proprietors of the stock shall be 
entitled to the then current half-year’s dividend, and the person to whom the 
transfer is made after the closing of the books shall not be entitled to the current 
half-year’s dividend on such stock. It is further provided that the period for 
which the books are shut shall not exceed 15 days. 





Foreien Loaxs AND GUARANTEES.—Some annual returns of a not very agree- 
able character have been presented to Parliament. For the Russian-Dutch 
loan, our.yearly payment, which is very slowly diminishing as we gradually 
reduce the principal, amounted in 1860 to £80,761. For the Greek Loan also 
we had to pay £47,518, raising the sum due to us for payments made under the 
guarantee given by this country to £804,440. It is 12 years since Greece 
remitted to this country any sum whatever in repayment of these advances. 
On the other hand, we had the satisfaction of receiving £80,000 from Sardinia, 


which regularly remits the stipulated sum in reduction of the £2,000,000 loan 
of 1855-56. 





Ficririous Savines Bayxs.—The following is the enactment sought to be 
made by the bill on this subject, which has been brought from the House of 
Lords:—*t That if any person or persons shall, after the Ist day of April next, 
establish, continue, or carry on any bank, institution, or society, of whatsoever 
kind, for receipt of deposits of money at interest or otherwise, assuming or 
using for such bank, institution, or society, the name, title, or description of a 
savings bank, of whatsoever kind, except in respect of savings banks estab- 
lished under acts in force for the creation, support, and management thereof, or 
in respect of any penny savings bank by the rules of which the moneys are re- 
quired to be deposited in any savings bank established under any act or acts of 


Parliament relating thereto, such person or persons shall be held guilty of a 
misdemeanour.”’ 
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Insotvency OF A Private Bankxer.—The recent death of Mr. John Crosby, 
banker, Kirkby Thore, Westmoreland, who during his lifetime was a man 
highly respected by all classes of society, has revealed a state of insolvency 
which has caused great surprise, and will cause great misery in the district. 
Mr. Crosby died very suddenly at his residence on the 12th of February, and 
upon his executors going to examine his books after his death they found there 
wasa great deficit. A meeting of the creditors was held on the 25th February 
at the George Hotel, Penrith, when it was stated that the liabilities amounted 
to £81,000, and the assets were £39,000, leaving a deficiency of £42,000. It is 
generally expected that the creditors will only receive about 5s. in the pound. 
This failure will cause the greatest misery in the neighbourhood, where Mr. 
Crosby was held in high esteem. The number of depositors was large. Many 
small farmers who had placed their money in the bank to be ready for their 
rent day on the 24th of March will be almost ruined ; others who had taken farms 
had their money accumulating in the bank, as they thought, to stock them ; 
farm servants had deposited their savings in Mr. Crosby’s hands, and have lost 
their all. The losses will be heavily felt in all the country side. It is sup- 
posed the insolvency must have been for a long time approaching a crisis, but 
the fact was shut up in Mr. Crosby’s own breast, as he kept his books strictly 

rivate, permitting no one to examine them but himself, even his son, who was 
in the office, not having that privilege. The creditors, a large number of whom 
assembled at the meeting, appointed a committee of investigation. 





BANK MOVEMENTS. 


Tue report of the Ottoman Bank has been adopted, but the proceedings are 
deferred to next month. The accounts for the half-year ending December, 
show, after deductions for expenses of management and provision for bad and 
doubtful debts, a net profit for the half-vear of £21,842. The amount brought 
forward from the 30th ef June last is £10,154, leaving, after the allowance 
subscribed to the Syrian Relief Fund, a disposable total of £31,746. The 
dividend recommended is at the rate of 8 per cent per annum, free of income 
tax, with an addition of £5,009 to the reserve fund (increasing it to £68,196), 
leaving £5,836 to be carried forward. 














A strenuous endeavour, it appears, is to be made to wind up the affairs of the 
Bank of Turkey and a requisition to the directors now lies for signature at the 
office of Messrs. Eykyn Brothers, praying an immediate return of the deposit 


money. The signatures of parties representing nea:ly 10,000 shares have been 


obtained. 





The Agra and United Service Bank have declared a dividend of £2. 10s. per 
share, with a bonus of £1 per share—a return to the shareholders of 12 per cent. 
for the past year. 


Mr. David Allardice, late manager of the Agra and United Service Bank, 
Madras, has been appointed London Agent of the Commercial Bank of India, 
vice Mr. R. D, Buchanan, resigned. 


The National Bank has declared a dividend for the last half-year atthe rate of 
8 per cent. per annum, with a bonus of 15s. per share, free of income-tax, being 
together at the rate of 14 per cent. per annum, upon the paid-up capital. 


MONTHLY CHRONOLOGY. 


February 28.—Stoppage announced of Messrs. Julio Durege and Oo., of 
Havannah, merchants. 

March 5.—Suspension of Mr. R. S. Reggio, in the Levant trade, with liabili- 
ties ranging between £25,000 and £30,000. 
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March 6,—Suspension of Messrs. Pietroni and Draper, engaged in the Medi- 
terranean trade. 

6.—Failure of Mr. J. Crichton, in the Baltic trade, with liabilities amounting 
to £ 0,000. 

7.—Intelligence received from San Francisco of Messrs, Taafe, M’Cahill and 
Co., merchants. 

Of Messrs. Solomon H. Bohn and Co. 
Also of Mr. Thomas Brady. 

14.—The directors of the Bank of France reduced the rate of discount from 
7 to 6 per cent. 

14.—The directors of the Bank of England, at their half-yearly meeting, 
declared a dividend of 5 per cent. for the half-year, leaving a ‘“ rest” of 
£3,001, 060. 

14,—Suspension announced of Messrs. Barkoff and Co., of Moscow, with 
liabilities to the extent of between £250,000 and £300,000. 

16.—Death of H. R. H. the Duchess of Kent, at her residence, Frogmore, in 
the 75th year of her age. , 

21.—The directors of the Bank of England reduced the rate of discount from 
8 per cent., at which it was fixed on the 14th February, to 7 per cent. 

21.—The Bank of France directors also made a further reduction in their rate 
of discount from 6 to 5 per cent. 

24,—Suspension of Messrs. J. G. Behrends and Co., East India merchants, 
with liabilities between £40,000 and £45,000. 

24.—Failure of Mr. Josh. Bull, of the Ravensdale Ironworks, Tunstull, 
North Staffordshire : estimated liabilities £70,000. 








BANKING OBITUARY. 
On the 6th March, at Greenwich, Mr. William Richardson, aged 25, of the 
Private Drawing Office, Bank of England. 
On the 6th March, at Ashford, Kent, Mr. Edward Watson Simonds, Banker, 
aged 63. 

“On the 12th March, at Howard Lodge, Maida Vale, Mr. Edward Stephens, 
aged 49. He opened the South Australian Bank, and was for many years its 
manager. 

On the 16th March, at Highfield, aged 68, Mr. Robert Pearce, of Southamp- 
ton, Banker. 


On the 22nd March, at Lynn, Mr. Francis Cresswell, of the firm of Gurney 
and Co., Bankers. 





MERCANTILE SUSPENSIONS. 


Tae following suspensions were announced during the month of March :— 
Messrs. Julio Durege and Co., Havannah, merchants. 
Mr, R. 8. Reggio, London, Levant trade. 
Messrs. Pietroni and Draper, London, Mediterranean trade. 
Mr. J. Crichton, London. Baltic trade. 
Messrs. Taafe, M’Cahill and Co., San Francisco, merchants. 
Messrs. Solomon H. Bohn, San Francisco, merchants. 
Mr. Thos. Brady, Son Francisco, merchant. 
Messrs. Barkoft and Co., Moscow, merchants. 
Messrs. J. G. Behrends and Co., London, East India merchants. 
Mr. Joseph Bull, Tunstall, Iron trade. 
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MONETARY REVIEW. 


Tux state of financial affairs during the past month has not exhibited 
remarkable features, except in so far as regards the cessation of the panic 
in the Greek trade and the reduction of the rate of discount by the Bank 
of England and the Bank of France. In the one case the terms have been 
placed at 7 per cent., and in the other at 5 per cent.; the lower quotation 
showing that money is comparatively easy in France while it commands a 
much higher value here. Trade has been in a very stagnant position in 
consequence of the unsatisfactory state of affairs in America, and the 
apprehension of an outbreak in Italy in favour of an aggressive movement 
against Austria; this having curtailed business engagements, money has 
been more freely supplied. At one time there was a full supply at 6? and 
§ per cent., but afterwards, through the absorption of notes for revenue 
payments, the quotation became firmer, and eventually 7 per cent. 
was about the current charge. Bankers’ six months’ drafts can be placed 
at 6} and 63 per cent., but these, it must be remembered, are exceptional 
transactions, the ordinary current of trade demand indicating that there 
will be no great relief before the payment of the dividends. It is thought 
that if fine weather should set in, and the tendency to rise now so evident in 
the corn market should be arrested, there may yet be a further reduction 
in the rate of discount. So much will, however, depend upon the state of 
the weather since the late deficiency in the harvest and the uncertain 
condition of our relations with America, that no strong prediction ought 
to be made with respect to the future prospects of the money market. The 
absence of any direct course of speculation assists to keep things in a 
quiet state, and as the Easter vacation is now in progress, the business of 
the next few days will be altogether unimportant. 

The fluctuations in English securities have not been great, but they have 
been sufficient to go over a range of about 3 per cent. Prices are now much 
the same as they were last month, with a comparatively steady market, and, 
if anything, the tendency is rather for the better. Exchequer bills have been 
as high as 5/ prem., and as low as 15/ dis., and they are again scarcely 
better than 19/ or 12/ dis. A great absence of speculation is apparent, 
because, owing to the general uncertainty of affairs, the operators do not 
appear inclined to do business. 

Foreign stocks have been in a comparatively quiet position. Turkish were 
at one period much depressed, but they are now ina firmer state. Mexican 
have been better supported, though, in consequence of adverse sales, the 
advance has not been sustained, through weak holders being compelled to 
go out. Spanish and other descriptions have manifested little alteration, 
the tranquil appearance of business having afforded no opportunity for 
extensive transactions. 

In the railway market the dealings have not been of an important 
character, and it is feared that we shall shortly see a diminution in the 
traffic receipts. If this shall prove the case, the influence must be unfavour- 
able, and hence, although prices have as yet been well sustained, a relapse 
will shortly follow. In the midst of the apathy manifested with regard to 
speculation, it is not likely that any wide range in business will follow, but 
it is certain that an unsettled appearance will continue in prices through 
the doubtful aspect of trade in the North and the apprehensions concerning 
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the future. The late settlements, however, have passed over in a satisfactory 
manner, and although the position of the members cannot be as good as 
when there is a full range of business, still credit has been most satis- 
factorily maintained. 

Joint-stock bank shares have experienced some change, but there has not 
been a large amount of business. With respect to the fall which has 
occurred in Bank of Australian shares, that ensued through the diminished 
dividend in consequence of the competition of banking in Australia and the 
allowance of interest on deposits. There has since been a partial recovery, 
although the quotation has not returned to its original point. Other shares 
have been maintained, though there have been only moderate transactions. 
The high value of money will assure good profits for shareholders, the 
banks having been lately enabled to employ their resources at full quotations. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 





Price on 


Feb. 27th. Highest. Lowest. Price on 


March 26th, 
Eneutsu Founps. = 
Consols ves wwe wee | DUR GOR] 928 91g | 91g tog 
Exchequer bills, 13d. to the 12th 
March and 2d. subsequently |6/to 2/dis.| 5/pm 15/ dis, |13/to8/dis. 





Foreien Stocks. 


Brazilian ree nee aoe 993 102 993 1014 
Buenos Ayres... ie ove 92 923 884 883 
Chilian, 6 per cent. ... als 1023 103 1012 103 
Dutch, 2} per cent. ... ae 634 64 633 64 
Mexican see a see 24 243 233 244 
Peruvian, 4} per cent. owe 988 99 953 953 
Russian vee oon rome 104 104} 1033 1043 
Spanish si pee soe 494 49} 483 493 
Turkish, 6 per cent. ... eee 70 75} 693 744 
Ditto, 4 per cent. ... eo 100 100} 993 100 
Rattway SwHares. 
Brighton... use eee | 1:13 118} 113 118} 
Caledonian... or ae 97} 983 95} 96 
Eastern Counties... coe 50 514 49 492 
Great Northern sia wee 1113 1128 1083 1103 
Great Western i ‘thie 704 71% 693 713 
Lancashire and Yorkshire 1093 112 1083 1113 
London and North Western ... 99 99} 953 953 
Midland aoe ‘i ze | 1302 131 127} 1273 
North Staffordshire ... one 142 143 13} 13§ 
South Eastern... eam one 858 874 854 84 
South Western noe ane 94} 948 914 92} 
York, Newcastle, and Berwick | 100} 1024 993 102 
York and North Midland... 87} 913 862 90% 
East Indian ... ° pee 98§ 993 98} 994 








Northern of France — 38} 38 38 
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THE GRAIN TRADE. 


In the early part of last month, the grain trade was quiet, but the markets 
throughout the country were marked by general firmness, though there 
were occasional symptoms of prices being inclined to give way. The un- 
settled state of the weather subsequently, however, being regarded as un- 
favourable to the early crops, and the fear in some quarters that we may 
have a repetition of the disastrous rains of last year, have altered the tone 
of the markets, and prices are now advancing, but the arrivals from abroad 
continuing pretty large, have prevented a greater rise taking place. The 
demand for wheat has not been particularly active ; barley has been more 
in request, both for malting and grinding purposes, and oats have been 
enquired for for seed. 
The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1861, a &. d, s. d. . & 
Feb. BB.ccccccce 70,610 0 54 0 woo 55 4 wr 1 O nce 43 10 
March 2......... 68,4009 .. 54 2 .w«. 5410 .. 10 .. 44 0 
~~ wae ~~ See uw BE 2a DE uw § BC uw OB SD 
Duan BR mw BP 6 TB we § Ou BE S 


The importations since the harvest of 1860 have been :— 
Wheat. Other Grain. Total. 
° Qrs. Ts. Qrs. 
Thirty-one weeks ended 13th Feb. _.... 5,210,999 3,118,423 8,329,422 
Four weeks ended 13th March ... ... 591,949 320,930 912,879 





5,802,948 3,439,353 9,242,301 

And the weekly averages have been :— 
Thirty-one weeks ended 13th Feb. -»- 168,000 100,000 268,000 
Four weeks ended 13th March ... ... 148,000 80,000 228,000 





Less ... 20,000 20,000 40,000 





STATE OF TRADE. 


Tue manufacturing markets continue to exhibit dulness, the effect of the 
new American tariff and the depression in business abroad having occasioned 
a general reaction. Throughout Lancashire and the North the complaints 
are universal of the retrogression recently experienced. 





NOTICES TO CORRESPONDENTS. 


Some arrears, including general information, stand over, and two or three notices of 
new books. Letters and information should be forwarded by the 20th of the month to 
the Editor, No. 8, Birchin Lane, Orders and subscriptions are to be sent as usual to 
Messrs Groombridge and Sons, Paternoster Row, 

ViatTor,—The case in point is, as you say, referred to. That settles the matter on the 
proper basis, and leaves little necessity for further argument. 

Derputy-Casuizr,—No doubt the practice is discreditable and the sooner an alteration 
is effected the better, Sufficient evidence is afforded of the laxity of management, 
probably through an undue desire to enforce rigid economy. 

H. H.—The question is very easily answered. The principle is, no doubt, applicable to 
joint-stock banks, but until several establishments shall have availed themselves of 
“limited liability,” and worked it successfully, there will be no general adoption of the 
provisions of the Act. 

An AppRENTICE.—No stamped receipt is required in the first instance, but when the 
whole debt is discharged it may then be advisable to comply with the ordinary rule in such 
cases, and either give or take a legal acquittance. 








